


CITY OF ARNOLD, MISSOURI

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION -

PENSION TRUST FUND
FOR THE YEAR ENDED AUGUST 31, 2016

ADDITIONS
Contributions:
Employer contributions
Employee contributions
Total Contributions

Investment income:
Net appreciation in fair value of investments,
interest, and dividends
Less - Investment expense
Net Investment Income
Total Additions

DEDUCTIONS
Retirement benefits

CHANGE IN NET POSITION

NET POSITION - RESTRICTED FOR PENSIONS,

SEPTEMBER 1

NET POSITION - RESTRICTED FOR PENSIONS,

AUGUST 31

See notes to financial statements

$§ 343,409
241,540
584,949

550,354

(60,929)

489,425
1,074,374

101,215

973,159

10,283,493

$ 11,256,652
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied by the CITY OF ARNOLD, MISSOURI (the City) in the prepara-
tion of the accompanying financial statements are summarized below:

1.

Reporting Entity

The financial statements of the City include the financial activities of the City and any compo-
nent units, entities which are financially accountable to the City. The Arnold Retail Corridor
Transportation Development District (the District) was created on March 12, 2008. A majority
of the directors of the District are appointed by the Mayor of the City and confirmed by the City
Council. The District is also included in the City’s reporting entity because of the City’s ability
to impose its will on the District as the City provides administrative support to the District. The
District is organized for the purpose of constructing certain transportation related projects in the
City. The District is a component unit of the City and is discretely presented as such in the basic
financial statements. Separate financial statements of the District may be obtained from the
City’s Finance Director.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement
of activities) report information on all of the nonfiduciary activities of the primary government.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given func-
tion or segment is offset by program revenues. Direct expenses are those that are clearly identifi-
able with a specific function or segment. Program revenues include: 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted to meeting the op-
erational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduci-
ary funds, even though the latter are excluded from the government-wide financial statements.
Major individual governmental funds and major individual Enterprise Funds are reported as sep-
arate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measure-
ment focus and the accrual basis of accounting as are the proprietary fund and fiduciary fund fi-
nancial statements. Revenues are recorded when earned and expenses are recorded when a lia-
bility is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Contin-
ued)

Grants and similar items are recognized as revenues as soon as all eligibility requirements im-
posed by the provider have been met.

Governmental funds financial statements are reported using the current financial resources mea-
surement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the City considers revenues to be available if they are collected within
60 days of the end of the current fiscal period. Expenditures generally are recorded when a lia-
bility is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences, claims, and judgments, are recorded only when
payment is due (i.e., matured).

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are
all considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current fiscal
period is considered to be susceptible to accrual as revenue of the current fixed period. All other
revenue items are considered to be measurable and available only when cash is received by the
City.

The City reports the following major governmental funds:

General Fund -- This fund is the primary operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund.

Recreation Center Fund -- This fund is used exclusively for the revenues and expenditures re-
lated to the operations of the recreation center. The fund includes the 4¢ parks and recreation
center sales tax which is deposited into this fund and used for bi-annual bond payments.

Special Allocation Fund -- This fund is used exclusively for the revenues and expenditures re-
lated to the tax increment financing districts.

The other governmental funds of the City are considered nonmajor. They are Special Revenue
Funds which account for the proceeds of specific revenue sources that are legally restricted to
expenditures for specific purposes.

The City reports the following major proprietary funds:

Page 29



CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Contin-
ued)

Storm Water Fund -- This fund is used to account for operations of the storm water department.
Golf Fund -- This fund is used to account for operations of the golf course.
Additionally, the City reports the following fund type:

Pension Trust Fund -- This fund is used to account for assets held in a trustee capacity for the
City’s eligible employees.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the City’s sewer function and various other functions of the City. Elimination
of these charges would distort the direct costs and program revenues reported for the various
functions concerned.

Amounts reported as program revenues include: 1) charges to customers or applicants for goods,
services, or privileges provided; 2) operating grants and contribution; and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as gen-
eral revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operat-
ing revenues and expenses generally result from providing services and producing and delivering
goods in connection with a proprietary fund’s principal ongoing operation. The principal op-
erating revenues of the Enterprise Funds are charges for services. Operating expenses for the
Enterprise Funds include the cost of services, administration expenses, and depreciation and
amortization. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.

4. Cash, Cash Equivalents, and Investments

For cash flow statement purposes, the City considers all highly liquid debt instruments purchased
with a maturity of three months or less to be cash equivalents. State statutes authorize the City to
invest in obligations of the U.S. Treasury, federal agencies, commercial paper, corporate bonds,
and repurchase agreements. The Pension Trust Fund is also authorized to invest in corporate
common or preferred stocks, bonds and mortgages, real or personal property, and other evidence
of indebtedness or ownership, but excluding any debt of the City itself and individual insurance
policies. Investments are stated at fair value.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

5.

Deposit Administration Contracts

Deposit administration contracts are pooled funds maintained by Great-West Life & Annuity In-
surance Company and are carried at contract value. Contract value consist of contributions made
under the contract plus investment income, less funds used to pay benefits, and investment ex-
penses.

Allowance for Doubtful Accounts
The allowance for uncollectible receivables is as follows:

August 31
2016

General Fund $ 15.736

Due To/From Other Funds

Current portions of long-term interfund loans receivable (reported in “due from” asset accounts)
are considered “available spendable resources” and are subject to elimination upon consolida-
tion. Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide statements as “internal balances”.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond the fiscal year-end are
recorded as prepaid items. Prepaid items are recorded as expenditures when consumed rather
than purchased. Prepaid items are equally offset by fund balance which indicates that they do
not constitute “available spendable resources” even though they are a component of net current
assets.

Restricted Assets

Certain cash and investments set aside for the repayment of various long-term bonds are classi-
fied as restricted assets on the balance sheet because their use is limited by applicable bond cove-
nants.

Certain capital improvement sales tax receivables are classified as restricted assets on the bal-

ance sheet because their use and availability is limited by the sales tax agreement with Jefferson
County. The funds are to be used for capital improvements to publicly maintained roads and be-
come available upon the City’s request for reimbursement of expenditures on approved projects.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

10.

11.

12.

Capital Assets

Capital assets, which include property, equipment, intangibles, and infrastructure (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. Capital assets are defined
by the City as assets with an initial cost of more than $5,000 and an estimated useful life in ex-
cess of one year. Such assets are recorded at historical cost or estimated historical cost if pur-
chased or constructed. Intangible assets include the right to use other governmental entity’s op-
erating facilities and/or land. Donated capital assets are recorded at their estimated acquisition
value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materi-
ally extend assets lives are not capitalized. Improvements are capitalized and depreciated over

the remaining useful lives of the related capital assets, as applicable.

Depreciation is being computed on the straight-line method, using asset lives as follows:

Assets Years
Buildings, treatment plants, and other improvements 10-30
Automotive equipment 3-5
Machinery and equipment 3-15
Sewer lines and storm water lines 50
Infrastructure 30
Intangibles 50

Compensated Absences

City employees generally earn vacation at the rate of 0.83 working days per month or 10 days
per year. Regular full-time employees having completed 6 years of service earned vacation
leave at the rate of 1.25 days per month or 15 days per year. Regular full-time employees having
completed 15 years of service eamed vacation leave at the rate of 1.67 working days per month
or 20 days per year. Regular full-time employees who are separated from service are compen-
sated for vacation accrued up to the date of separation. Comp time accrued is also paid upon the
date of separation. Sick leave vests after 10 years of service at a rate of $50 per day and is pay-
able to the employee upon termination. All vacation pay, sick leave, and comp time is accrued
when incurred in the government-wide and proprietary fund financial statements.

Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the appli-
cable governmental activities, business-type activities, or proprietary fund type statement of net
position. Bond premiums and discounts, are deferred and amortized over the life of the bond
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

12.

13.

14.

Long-term Obligations (Continued)

using the straight-line method. Bonds payable are reported net of applicable bond premium or
discount.

In the fund financial statements, governmental fund types recognize bond premiums and dis-
counts, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while dis-
counts on debt issuances are reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt services expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section
for deferred outflows of resources. This separate financial statement element represents a con-
sumption of net position that applies to a future period(s) and so will not be recognized as an out-
flow of resources (expense/expenditure) until then. The City currently has deferred outflows of
resources related to the pension and deferred charge on refunding reported on the statement of
financial position.

In addition to liabilities, the statement of financial position will sometimes report a separate sec-
tion for deferred inflows of resources. This separate financial statement element represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The City currently has deferred inflows of re-
sources for unavailable revenues from various sources reported on the governmental funds bal-
ance sheet. The City also has deferred inflows of resources related to the pension reported on the
statement of net position.

Fund Balance Policies

The fund balance amounts are reported in the following applicable categories listed from the
most restrictive to the least restrictive:

Nonspendable -- The portion of fund balances that is not in a spendable form or is required to be
maintained intact.

Restricted -- The portion of fund balance that is subject to external restrictions and constrained
to specific purposes imposed by agreement, through constitutional provisions, or by enabling
legislation.

Committed -- The portion of fund balance with constraints or limitations by formal action (ordi-
nance) of the City Council, the highest level of decision-making authority.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

14.

15.

16.

Fund Balance Policies (Continued)

Assigned -- The portion of fund balance that the City intends to use for a specific purpose as de-
termined by the applicable City Council officials to which the City Council has designated au-
thority. Intent can be expressed by the City Council in the form of a motion. Action by the City
Council must occur prior to year-end.

Unassigned -- Amounts that are available for any purpose; these positive amounts are reported
only in the General Fund. In other governmental funds other than the general fund; if expendi-
tures incurred for specific purposes exceed the amounts that are restricted, committed, or as-
signed to those purposes, it may be necessary to report a negative unassigned fund balance in
that fund.

When an expenditure is incurred in governmental funds which may be paid using either re-
stricted or unrestricted resources, the City’s policy is to pay the expenditure from the restricted
fund balance and then from less restrictive classification - committed, assigned, and then unas-
signed fund balances.

The fund balance of the City’s General Fund has been accumulated to provide stability and flexi-
bility to respond to unexpected adversity and/or opportunities. The target is to maintain an unas-
signed fund balance of not less than 34% of annual operating revenues for the fiscal year.

Should the balance fall below the 34%, the City will identify a plan to restore the fund balance to
its targeted amount. Should the fund balance exceed the 34%, City Council may consider such
fund balance surpluses for one-time expenditures that are nonrecurring in nature and which will
not require additional future outlays for maintenance, additional staffing, or other recurring ex-
penditures.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for
the expenditure of funds are recorded in order to reserve that portion of the applicable appropria-
tion, is employed in the governmental fund types. Since appropriations lapse at year-end, the
subsequent fiscal year’s budget specifically provides for reappropriation of outstanding encum-
brances to honor the prior commitments. Encumbrances do not constitute current year expendi-
tures or liabilities. Encumbrances outstanding at year-end were $191,236 for the General Fund.

Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assump-
tions that affect the amounts reported in the basic financial statements and accompanying notes.
Actual results could differ from those estimates.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

17.

Pensions

For purposes of measuring the net pension liability (asset), deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the City’s defined benefit pension plans (the Plans) and additions to/de-
ductions from the Plans fiduciary net position have been determined on the same basis as they
are reported by the Plans. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. In-
vestments are reported at fair value.

NOTE B - CASH, CASH EQUIVALENTS, AND INVESTMENTS

1.

Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the City’s deposits
may not be returned or the City will not be able to recover collateral securities in the possession
of an outside party. The City’s bank deposits are required by state law to be secured by the de-
posit of certain securities specified at RSMo 30.270 with the City or trustee institution. The
value of the securities must amount to the total of the City’s cash not insured by the Federal De-
posit Insurance Corporation (FDIC).

As of August 31, 2016, the City’s bank balances were entirely secured or collateralized with se-
curities held by the City or by its agent in the City’s name.

As of August 31, 2016, the discretely presented component units’ bank balances were entirely
insured or collateralized with securities by the discretely presented component units or by their
agents in the discretely presented component units’ name.

Investments

As of August 31, 2016, the City had the following investments:
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE B - CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)

Investments (Continued)

Maturities
Fair No Less Than 1-5 Credit
Investments Value Maturity One Year Years Risk

Primary Government

Money market funds $ 5217,697 5,217,697 - - Not rated
Component Unit

Money market funds 3,731,382 3,731,382 - - Not rated
Fiduciary Fund

Mutual funds 11,192,493 11,192,493 - - N/A

Grand Total
Investments $ 20,141,572 20,141,572 - -

Investment Policies

Credit Risk is the risk that an issuer or other counterparty to an investment will not fulfill its ob-
ligations. In accordance with its investment policy, the City minimizes credit risk by diversify-
ing the portfolio to reduce potential losses on individual securities.

Interest Rate Risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. Investments held for longer periods are subject to increased risk of adverse inter-
est rate changes. In accordance with its investment policy, the City minimizes interest rate risk
by structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations, therefore avoiding the need to sell securities on the open market prior to ma-
turity and investing primarily in shorter term securities.

Concentration of Credit Risk is the risk of loss attributed to the magnitude of the City’s invest-
ment in a single issuer. In accordance with its investment policy, the City minimizes concentra-
tion of credit risk by diversifying the investment portfolio.

Custodial Credit Risk

For investments, custodial credit risk is the risk that in the event of the failure of the counterparty
to a transaction, the City will not be able to recover the value of the investments or collateral se-
curities that are in the possession of an outside party. In accordance with its policy, the City ad-
dresses custodial risk by diversifying the investment portfolio.

Fair Value Measurements
The City classifies its fair value measurements within the fair value hierarchy established by ac-

counting principles generally accepted in the United States of America. The hierarchy is based
on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE B - CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)
3.  Fair Value Measurements (Continued)
prices in active markets for identical assets; Level 2 inputs are significant other observable in-
puts: Level 3 inputs are significant unobservable inputs. The City has the following recurring

fair value measurements as of August 31, 2016:

Primary Government:

e Money market funds of $5,217,697 are valued using quoted market prices (Level 1 inputs)

Component Unit:

e Money market funds of $3,731,382 are valued using quoted market prices (Level 1 inputs)

Fiduciary Fund:
e Mutual funds of $11,192,493 are valued using quoted market prices (Level 1 inputs)

NOTE C - CAPITAL ASSETS

Capital asset activity was as follows:
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE C - CAPITAL ASSETS (Continued)

For The Year Ended August 31,2016

Balance Balance
August 31 August 31
2015 Increases Decreases 2016
Governmental Activities
Capital assets not being depreciated:
Land and right-of-way $ 27,816,002 5,500 619 27,820,883
Construction in progress 1,954,100 692,574 2,270,945 375,729
Total Capital Assets Not
Being Depreciated 29,770,102 698,074 2,271,564 28,196,612
Capital assets being depreciated:
Buildings and other improvements 19,108,238 126,682 - 19,234,920
Automotive equipment 2,338,762 297,215 133,357 2,502,620
Machinery and equipment 2,240,492 64,276 - 2,304,768
Infrastructure 74,573,280 3,277,465 - 77,850,745
Total Capital Assets Being
Depreciated 98,260,772 3,765,638 133,357 101,893,053
Less - Accumulated depreciation for:
Buildings and other improvements 7,454,171 615,785 - 8,069,956
Automotive equipment 1,436,953 249,016 133,357 1,552,612
Machinery and equipment 1,938,746 57,692 - 1,996,438
Infrastructure 40,035,748 1,957,437 - 41,993,185
Total Accumulated Depreciation 50,865,618 2,879,930 133,357 53,612,191
Total Capital Assets Being
Depreciated, Net 47,395,154 885,708 - 48,280,862
Governmental Activities
Capital Assets, Net $ 77,165,256 1,583,782 2,271,564 76,477,474

Depreciation expense was charged to functions/programs of the governmental activities as follows:

For The
Year Ended

August 31

2016
Governmental Activities

General government $ 596,643
Public safety 117,430
Public works 32,781
Highways and streets 2,084,265
Parks and recreation 48.811
Total _$ 2,879,930
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE C - CAPITAL ASSETS (Continued)

Business-type Activities
Capital assets not being depreciated:
Land and right-of-way
Construction in progress
Total Capital Assets Not
Being Depreciated
Capital assets being depreciated:
Buildings
Machinery and equipment
Storm water lines
Total Capital Assets Being
Depreciated
Less - Accumulated depreciation for:
Buildings
Machinery and equipment
Storm water lines
Total Accumulated Depreciation
Total Capital Assets Being
Depreciated, Net

Business-type Activities
Capital Assets, Net

Depreciation expense was charged to functions/programs of the business-type activities as follows:

Business-type Activities
Storm water
Golf

/

Total

NOTE D - LONG-TERM DEBT

Long-term debt activity was as follows:

For The Year Ended August 31, 2016

Balance Balance
August 31 August 31
2015 Increases Decreases 2016
$ 3,363,160 - - 3,363,160

\ 36,266 160,118 196,384 -
3,399,426 160,118 196,384 3,363,160
467,912 - - 467,912
529,820 13,996 - 543,816
384,111 333,601 - 717,712
1,381,843 347,597 - 1,729,440
84,404 20,782 - 105,186
444,525 30,339 - 474,864
33,073 12,951 - 46,024
562,002 64,072 - 626,074
819,841 283,525 - 1,103,366
$ 4,219,267 443,643 196,384 4,466,526
For The
Year Ended
August 31
2016
$ 34,548
29.524
3 64072
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE D - LONG-TERM DEBT (Continued)

For The Year Ended August 31, 2016 Amounts
Balance Balance Due
August 31 August 31 Within
2015 Additions Reductions 2016 One Year
Governmental Activities
Certificates of participation $ 17,165,000 - 935,000 16,230,000 960,000
Plus - Premium 6,128 - 504 5,624 -
Tax increment revenue notes 5,334,794 - 546,292 4,788,502 745,000
Tax increment revenue bonds 24,640,000 - 1,365,000 23,275,000 845,000
Less - Discounts (169,342) - (13,194) (156,148) -
Compensated absences 797,605 162,011 199,401 760,215 190,054
Total Governmen-
tal Activities S 47,774,185 162,011 3,033,003 44,903,193 2,740,054
Business-type Activities
Revenue bonds payable $ 3,840,000 - 3,840,000 - -
Less - Discounts (24,750) - (24,750) - -
Total Business-
type Activities $ 3,815,250 - 3,815,250 - -
Component Unit
Sales tax revenue bonds $ 16,685,000 - 1,100,000 15,585,000 1,195,000

Compensated absences are generally liquidated by the General Fund and the Recreation Center Fund. Certifi-
cates of participations are generally liquidated by the General Fund and the Recreation Center Fund. Revenue
bonds are generally liquidated by the Golf Fund. Tax increment revenue notes and bonds are generally liqui-
dated by the Special Allocation Fund.

Governmental Activities

Certificates of Participation

In October 2010 the City issued $7,140,000 in certificates of participation (Series 2010). These bonds were
used to finance various road improvements and to refund the Series 2007B revenue bonds. The bonds bear in-
terest ranging from 2% to 4% and are due November 1, 2027.

In June 2012, the City issued $12,965,000 of certificates of participation (Series 2012) to refund the Series 2003
certificates of participation. The Series 2012 bonds bear interest ranging from 2% to 3.5% and are due Au-

gust 15, 2031.

Certificates of participation debt service requirements to maturity are as follows:
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE D - LONG-TERM DEBT (Continued)

For The
Years Ending Governmental Activities

August 31 Principal Interest Total
2017 $ 960,000 525,039 1,485,039
2018 990,000 496,014 1,486,014
2019 1,015,000 470,664 1,485,664
2020 1,045,000 440,064 1,485,064
2021 1,070,000 409,626 1,479,626
2022 - 2026 5,905,000 1,501,746 7,406,746
2027 - 2031 5,245,000 487,805 5,732,805
Total $ 16,230,000 4,330,958 20,560,958

Tax Increment Revenue Bonds and Notes

The City has tax increment revenue bonds and notes which are special limited obligations of the City, payable
solely from payments in lieu of taxes attributable to the increase in assessed value of real property and incre-
mental increases in economic activity taxes from the project areas. The bonds and notes do not constitute a gen-
eral obligation of the City. Bonds and notes outstanding at August 31, 2016 are as follows:

Date Of
Annual Balance
Date Date Of Principal Original August 31
Issued Maturity Pavment Amount 2016
Triangle Redevelopment 07-10-2009 05-1-2028 May 1 $28,485,000 $23,275,000
Arnold Crossroads (Series B) 10-15-2009 07-6-2028 November 1 3,319,555 2,585,858
Arnold Crossroads (Series A)  05-20-2011 07-6-2028 May 1 3,000,000 2,202,644

Business-type Activities
Revenue Bonds Payable

The revenue bonds dated February 1, 2007 maturing on December 1, 2018 and thereafter may be called for re-
demption and payment prior to maturity in whole or in part on or after December 1, 2017, at the redemption
price of 100% of the principal amount plus accrued interest thereon to the date of redemption. On December
29, 2015 the entire amount of these bonds was defeased.
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE D - LONG-TERM DEBT (Continued)
Component Unit
Sales Tax Revenue Bonds

The District issued $20,025,000 of sales tax revenue bonds on April 1, 2010 for the purpose of providing funds
to finance additional costs of the Transportation Project Fund, the Debt Service Reserve Fund for the Series
2010 bonds, pay the costs of issuance of the Series 2010 bonds, and to advance refund the 2008 A and 2009
sales tax revenue notes. The sales tax revenue bonds bear interest ranging from 5.7% to 6.65%.

The bonds and the interest, which are special limited obligations of the District, are payable solely from the
pledged revenues appropriated by the District and held by the Trustee under the indenture. The bonds and inter-
est do not constitute a debt of the District, the City, the Arnold Triangle Transportation Development District,
the Missouri Highways and Transportation Commission, the State, or any political subdivision thereof.

NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS

The City maintains a single-employer, defined benefit pension plan (City of Arnold, Missouri Police Pension
Plan) which covers all members of the organized police force and participates in the state-wide Missouri Local
Govemment Retirement System, an agent multiple-employer, defined benefit pension plan which covers all of
the City’s full-time employees except for members of the police force.

1.  City of Arnold, Missouri Police Pension Plan
Plan Description
The Plan is a single-employer, defined benefit pension plan that covers all of the City’s full-time
police employees. The Plan was created and is governed by City Ordinance. The Plan does not
issue a separate stand-alone financial report. The financial information is included as a Trust
Fund in the City’s basic financial statements. Information about the Plan is provided in a sum-
mary plan description.
Benefits Provided
Employees attaining the age of 55 who have completed five or more years of service are entitled
to benefits based upon average earnings and years of service. The Plan also provides early re-
tirement, death, and disability.

Employees Covered by Benefit Terms

At August 31, 2016, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 3
Inactive employees entitled to but not yet receiving benefits 10
Active employees 48
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NOTES TO FINANCIAL STATEMENTS

NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

1.

City of Arnold, Missouri Police Pension Plan (Continued)
Contributions

The City contributes to the Plan based on an actuarially determined amount recommended by an
independent actuary. The actuarially determined amount is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to
finance an unfunded accrued liability. City Ordinance requires each member to contribute 8/2%
of gross salary. For the year ended August 31, 2016, the City’s contribution to the Plan was
15.6% of annual covered payroll.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as August 31, 2016, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of
that date.

Actuarial Assumptions

The total pension liability in the August 31, 2016 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3%
Salary increases 4.5%, average, including inflation
Investment rate of return 6.5%, net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-2000 Mortality Tables with no further assumed improve-
ments for mortality.

The actuarial assumptions used in the August 31, 2016 valuation were based upon an annual re-
view of actual experience compared to previous assumptions used, and a perspective on future
expectations.

The long-term expected rate of return on pension plan investments was determined using a build-
ing-block method in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges are combined to produce the long-term expected rate of return by weighting
the expected future real rate of return by the target asset allocation percentage and by adding ex-
pected inflation. The target allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

1. City of Arnold, Missouri Police Pension Plan (Continued)

Target Long-term
Asset Expected Real
Asset Class Allocation Rate Of Return
Fixed income 49.0% 2.1%
Equity securities 43.9 75-84
Debt securities 7.1 3.8

Discount Rate

The discount rate used to measure the total pension liability was 6.5%. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at
the current contribution rate and that the City contributions will be made at rates equal to the dif-
ference between actuarially determined contribution rates and the employee rate. Based on these
assumptions, the pension plan’s fiduciary net position was projected to be available to pay all
projected future benefit payments of current active and inactive employees. Therefore, the long-
term expected rate of return on pension plan investments was applied to all periods of projected
benefit payment to determine the total pension liability.

Changes in the Net Pension Liability

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)
(a) (b) (@) -®)
Balances at August 31, 2015 $ 9,715,272 10,283,493 (568,221)
Changes for the year
Service cost 175,917 - 175,917
Interest 630,585 - 630,585
Difference between expected
and actual experience 122,039 - 122,039
Contributions - employer - 343,409 (343,409)
Contributions - employee 241,540 241,540 -
Net investment income - 550,354 (550,354)
Benefit payments and expenses (162,144) (162,144) -
Net Changes 1,007,937 973,159 34,778
Balances at August 31, 2016 $ 10,723,209 11,256,652 (533,443)
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NOTES TO FINANCIAL STATEMENTS

NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

1.

City of Arnold, Missouri Police Pension Plan (Continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability (asset) of the Plan, calculated using the discount
rate of 6.5%, as well as what the Plan’s net pension liability (asset) would be if it were calculated
using a discount rate that is one percentage point lower (5.5%) or one percentage point higher

(7.5%) than the current rate:

1% Decrease Current Rate 1% Increase

Net pension liability (asset) $1,023,620 (533,443) (1,825,589)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended August 31, 2016, the employer recognized pension expense of $181,068. At
August 31, 2016, the City reported deferred outflows of resources and deferred inflows of re-
sources related to pensions from the following sources:

Net
QOutflows Inflows Outflows
Differences between expected and
actual experiénce $ 606,876 (359,508) 247,368

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

For The
Years Ending

August 31
2017 $ 59,331
2018 59,332
2019 147,231
2020 13,075
2021 (11,283)

Thereafter (20,318)

Total $ 247,368
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

2.

Missouri Local Government Employees Retirement System (LAGERS)
Plan Description

The City’s defined benefit pension plan provides certain retirement, disability and death benefits
to plan members and beneficiaries. The City participates in LAGERS. LAGERS is an agent
multiple-employer, statewide public employee pension plan established in 1967 and adminis-
tered in accordance with RSMo 70.600-70.755. As such, it is LAGERS’ responsibility to admin-
ister the law in accordance with the expressed intent of the General Assembly. The plan is quali-
fied under the Internal Revenue Code Section 401(a) and is tax exempt. The responsibility for
the operations and administration of LAGERS is vested in the LAGERS’ Board of Trustees con-
sisting of seven persons. LAGERS issues a publicly available financial report that includes fi-
nancial statements and required supplementary information. This report may be obtained by ac-
cessing the LAGERS’ website at www.molagers.org.

Benefits Provided

LAGERS provides retirement, death and disability benefits. Benefit provisions are adopted by
the governing body of the employer, within the options available in the state statutes governing
LAGERS. All benefits vest after 5 years of credited service. Employees who retire on or after
age 60 with 5 or more years of service are entitled to an allowance for life based upon the benefit
program information provided below. Employees may retire with an early retirement benefit
with a minimum of 5 years of credited service and after attaining age 55 and receive a reduced
allowance.

2016 Valuation
Benefit multiplier 2% for life
Final average salary 3 years
Member contributions - %

Benefit terms provide for annual post-retirement adjustments to each member’s retirement allow-
ance subsequent to the member’s retirement date. The annual adjustment is based on the in-
crease in the Consumer Price Index and is limited to 4% per year.

Employees Covered by Benefit Terms

At June 30, 2016, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 67
Inactive employees entitled to but not yet receiving benefits 36
Active employees 69

Total 172
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

2.

Missouri Local Government Employees Retirement System (LAGERS) (Continued)
Contributions

The City is required to contribute amounts at least equal to the actuarially determined rate, as
established by LAGERS. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to
finance an unfunded accrued liability. Full-time employees of the City do not contribute to the
pension plan. The City contribution rates are 17% of annual covered payroll.

Net Pension Liability (Asset)

The City’s net pension liability (asset) was measured as of June 30, 2016, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of
February 29, 2016.

Actuarial Assumptions

The total pension liability in the February 29, 2016 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25% wage inflation; 2.50% price inflation
Salary increase 3.25% to 6.55% including wage inflation
Investment rate of return 7.25%, net of investment expenses

The healthy retiree mortality tables for post-retirement mortality were RP-2014 Healthy Annui-
tant mortality table for males and females. The disabled retiree mortality tables for post-retire-
ment mortality were the RP-2014 disabled mortality table for males and females. The pre-retire-
ment mortality tables used were the RP-2014 employees’ mortality tables for males and females.

Both the post-retirement and pre-retirement tables were adjusted for mortality improvement back
to the observation period base year of 2006. The base year for males was then established to be
2017. Mortality rates for a particular calendar year are determined by applying the MP-2015 mor-
tality improvement scale to the above described tables.

The new assumptions used in the February 29, 2016 valuation were based on the results of an
actuarial experience study for the period March 1, 2010 through February 28, 2015.

The long-term expected rate of return on pension plan investments was determined using a
model method in which the best-estimate ranges of expected future real rates of return (expected
returns, net of investment expenses and inflation) are developed for each major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding ex-
pected inflation. The target allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

2.  Missouri Local Government Employees Retirement System (LAGERS) (Continued)

Long-term

Expected

Real Rate
Asset Class Allocation Of Return
Equity 43.0% 5.00%
Fixed income 26.0 3.00
Real assets 21.0 3.25
Strategic Assets 10.0 5.60

Discount Rate

The discount rate used to measure the total pension liability is 7.25%. The projection of cash
flows used to determine the discount rate assumes that employer and employee contributions will
be made at the rates agreed upon for employees and the actuarially determined rates for employ-
ers. Based on these assumptions, the pension plan’s fiduciary net position was projected to be
available to pay all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payment to determine the total pension liability.

Changes in the Net Pension Liability

Increase (Decrease)
Total Pension Plan Fiduciary

Net Pension

Liability Net Position Liability (Asset)
(a) (b) (@) - (b)
Balances at June 30, 2015 $ 17,116,272 17,185,685 (69,413)
Changes for the year
Service Cost 388,891 - 388,891
Interest 1,222,060 - 1,222,060
Difference between expected
and actual experience 87,035 - 87,035
Changes of assumptions 556,016 - 556,016
Contributions - employer - 532,194 (532,194)
Net investment income - (55,034) 55,034
Benefit payments, including
refunds (918,710) (918,710) -
Administrative expense - (13,709) 13,709
Other - (18,372) 18,372
Net changes 1,335,292 (473,631) 1,808,923
Balances at June 30, 2016 $ 18,451,564 16,712,054 1,739,510
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

2.

Missouri Local Government Employees Retirement System (LAGERS) (Continued)
Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents the net pension liability (asset) of the City, calculated using the discount
rate of 7.25%, as well as what the employer’s net pension liability (asset) would be using a dis-
count rate that is 1% point lower (6.25%) or 1% point higher (8.25%) than the current rate.

Current Single
Discount Rate
1% Decrease Assumption 1% Increase

Net pension liability (asset) $4,374,998 1,739,510 (421,748)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

For the year ended August 31, 2016, the City recognized pension expense of $960,084. The re-
ported deferred outflows and inflows of resources are related to the following sources:

Net

Outflows Inflows Outflows

Differences in experience $ 65,878 (91,699) (25,821)
Excess (deficit) investment returns 1,552,302 - 1,552,302
Assumption changes 420,857 - 420,857

Contributions subsequent to the

measurement date™® 96,554 - 96,554
Total $ 2,135,591 (91,699) 2,043,892

*The amount reported as deferred outflows of resources resulting from contributions subsequent
to the measurement date will be recognized as a reduction in the net pension liability for the year
ending August 31, 2017.

Amounts reported as deferred outflows and inflows of resources related to pensions will be rec-
ognized in pension expense as follows:

For The
Years Ending
August 31
2017 $ 644,660
2018 548,106
2019 576,123
2020 275.003

Total 2,043,892
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NOTE E - EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

2. Missouri Local Government Employees Retirement System (LAGERS) (Continued)
Payable to the Pension Plan

At August 31, 2016 the City reported a payable of $57,825 for the outstanding amount of contri-
butions to the pension plan required for the year ended August 31, 2016.

NOTE F - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS
Plan Description

The City provides healthcare benefits to employees hired prior to March 4, 2010 who have attained 10 years of ser-
vice and are eligible to receive retirement benefits. Non-uniformed employees who are eligible to retire once they
have attained age 55 plus 5 years of service or age 60 and police who are eligible to retire once they have attained
age 50 plus 5 years of service or age 55. The City pays the monthly group health insurance premium for the individ-
ual. Retirees must contribute the cost-sharing premium ($497.43 per month) to retain coverage. The City’s annual
other post-employment benefit (OPEB) cost (expense) is calculated based on the annual required contribution (ARC)
of the employer, an amount actuarially determined in accordance with the parameters of GASB Statement No. 45
(GASB 45). The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal
cost each year and to amortize any unfunded actuarial liabilities.

The City sponsors and administers a single-employer OPEB plan that does not issue a separate stand-alone fi-
nancial report. The OPEB obligation is generally liquidated by the General Fund. The City’s annual OPEB cost
for the most recent actuarial valuation and the related information are as follows:

For The
Year Ended
August 31
2016
Amortization of past service cost $§ 27,200
Normal cost 28,600
Interest to end of fiscal year -
ARC 55,800
Interest on net OPEB obligation 11,200
Adjustment to ARC (18.900)
Annual OPEB Cost 48,100
Contributions made (14.900)
Increase In Net OPEB Obligation 33,200
Net OPEB obligation - Beginning of Year 298.600
Net OPEB Obligation - End of Year _$ 331,800
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CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE F - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued)
The Plan was established by City Ordinance, which assigned the authority to establish and amend plan benefit-
provisions to the City. The contribution requirements of the City and plan members are established and may be

amended by the City.

Fiscal year 2009 was the year of implementation of GASB 45 and the City has elected to have actuarial valua-
tions performed bi-annually. .

Required Supplemental Information

Schedule Of Funding Progress

UAAL As A
Actuarial Actuarial Percentage
Valuation Value Funded Covered Of Covered
Date Of Assets AAL UAAL Ratio Payroll
August 31 (1) (2) (1)-(2) (1)/(2) 3) (1-2)/(3)
2015 $ - $442,300 ($442,300) - % $6,769,428 6.5%
2013 - 573,300 (573,300) - 6,342,192 9.0
2011 - 508,300 (508,300) - 6,438,860 7.9
Schedule Of OPEB Costs And Emplover Confributions
For The OPEB Cost ARC
Year Ended  Contribution Percent Percent OPEB
August 31 Made Amount Contributed Amount Contributed Liability
2016 $14,900 $48,100 31% $55,800 27% $331,800
2015 8,000 49,600 16 55,800 14 298,600
2014 22,400 64,000 35 68,800 33 257,000
2013 22,700 65,200 35 68,800 33 215,400
2012 19,800 61,400 32 63,800 31 172,900
2011 13,500 62,300 22 63,800 21 131,300
Significant actuarial assumptions used in the valuation are as follows:
Valuation method Projected unit cost method
Latest valuation date August 31, 2015
Investment retum 3.75% per annum
Amortization period 30 years for initial UAAL, open
Payroll increases 4% per annum
Mortality RP2000 Mortality Table (employee and healthy annuitant tables)
Medical inflation rate 7.4% initial rate; 4.5% ultimate rate

Page 51



CITY OF ARNOLD, MISSOURI
NOTES TO FINANCIAL STATEMENTS

NOTE G - INTERFUND ASSETS/LIABILITIES

Individual interfund assets and liabilities are as follows:

Due From/To Other Funds:
August 31
Receivable Fund Pavable Fund 2016

General Fund - Major Fund Storm Water Fund - Major Fund $ 18,152
General Fund - Major Fund Special Allocation Fund - Major Fund 150,000
General Fund - Major Fund Recreation Center Fund - Major Fund 148,551
General Fund - Major Fund Golf Course Fund - Major Fund 1,058
Special Allocation Fund - Major Fund General Fund - Major Fund 128,941
Special Allocation Fund - Major Fund Recreation Center Fund - Major Fund 32,235
Tourism Fund - Nonmajor Fund Recreation Center Fund - Major Fund 5.300
Total _$ 484237

The outstanding balances between funds result mainly from the time lag between dates that: 1) interfund goods
and services are provided or reimbursable expenditures occur, 2) transactions are recorded in accounting sys-
tem, and 3) payments between funds are made. All interfund balances are expected to be repaid during the fis-
cal year ending August 31, 2017.

NOTE H - INTERFUND TRANSACTIONS

Individual interfund transactions are as follows:

For The Year Ended
Transfers In Transfers Qut August 31, 2016
Storm Water Fund General Fund $ 3,988,192
Golf Course Fund General Fund 167,074
Recreation Center Fund General Fund 107.236
Total $ 4,262,502

Interfund transfers were used to: 1) use unrestricted revenues collected in the General Fund to finance other
funds in accordance with budgetary authorization or 2) move revenues from the fund that ordinance or budget.

NOTE I - PROPERTY TAXES

Property taxes are recorded as revenue in the fiscal year in which they are levied. Taxes levied and uncollected
are carried as an asset of the General Fund. An allowance has been established for the estimated uncollectible
property taxes.
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NOTE I - PROPERTY TAXES (Continued)
The City’s property tax calendar is as follows:

Property is assessed by the County on January 1 each year.

The tax levy ordinance is adopted and filed with the county clerk on or before October 1.
Property taxes are due to be collected on or before December 31.

Property taxes attach as an enforceable lien on property as of January 1.

po o

NOTE J - INSURANCE

The City is a member of the Missouri Intergovernmental Risk Management Association (MIRMA), a statewide
governmental self-insurance pool which provides property, liability, and workers’ compensation coverages to
its participating members in a single comprehensive multi-line package. The various lines of coverage are not
available individually and the membership is limited to municipalities and municipally owned utilities. The
City’s policy covers all real and personal property owned by the City. The policy is for replacement cost and
expires June 30, 2017. '

MIRMA is funded by annual member assessments calculated at a rate per $100 of annual payroll which applies
to all lines of coverage on a composite basis. These funds are used to pay losses within specific risk retention
limits shared equally by all members; purchase excess insurance which provides a transfer of catastrophic risk
to private insurance carriers; purchase services such as claims administration, loss prevention, and data pro-
cessing; and pay administrative expenses. Should actual insurance losses exceed MIRMA’s estimates, the City
could be required to contribute additional funds. Management believes the risk of additional loss is minimal
and any additional contributions that may be required would not materially impact the overall operations of the
City. The City paid an assessment totaling $536,301 for MIRMA'’s fiscal year ended June 30, 2016. Settled
claims resulting in these risks have not exceeded coverage in any of the past three years.

NOTE K - INTERFUND ADMINISTRATION FEE

During the year the Storm Water Fund paid $36,000 to the General Fund for administrative costs incurred by
the General Fund relating to the various operations of the Fund. These fees are included in miscellaneous reve-
nue in the General Fund.

NOTE L - CONTINGENCIES AND COMMITMENTS

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may consti-
tute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the
grantor cannot be determined at this time, although the City expects such amounts, if any, to be immaterial.

The City is subject to various lawsuits. Although the outcome of these lawsuits is not presently determinable, in
the opinion of the City’s attorney, the resolution of most of these matters will not have material adverse effect
on the financial condition of the City.
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NOTE M - CONDUIT DEBT

In December 2012 and December 2015, the City authorized to issue $88,000,000 and $150,000,000, respec-
tively, of industrial revenue bonds, to provide funds for the purpose of carrying out industrial development pro-
jects by the City providing a loan to a private corporation pursuant to a loan agreement between the City and the
private corporation. The loan agreement calls for the private corporation to repay the loans in the principal
amount of the bonds plus any interest thereon. Upon repayment of the bonds, ownership of the acquired facili-
ties transfers to the corporation. Neither the City, the state, nor any political subdivision thereof is obligated in
any manner for repayment of the bonds. At August 31, 2016 the principal amount payable for the 2012 and
2015 issues were $87,912,091 and $84,611,309, respectively.

NOTE N - RESTRICTED NET POSITION

The government-wide statement of net position reports $7,452,025 of restricted net position, of which
$3,587,167 is restricted by enabling legislation.

NOTE O - TAX INCREMENT REVENUES PLEDGED

The City has pledged a portion of future tax revenues to repay tax increment revenue bonds and notes to finance
certain improvements in the City. The bonds and notes are payable solely from the incremental taxes generated
by increased sales and assessed property values in the improved areas. Incremental taxes were projected to pro-
duce 100% of the debt service requirements over the life of the bonds. Total principal and interest remaining on
the bonds and notes per Note D is payable through July 2028. For the current year, principal and interest paid
and total incremental tax revenues were $3,791,548 and $3,965,720, respectively.

NOTE P - RESTATEMENT OF NET POSITION

The previously stated net position has been restated as follows:

Governmental
Activities
Net position, August 31, 2015, as previously reported + $ 54,118,557
Restatement for GASB 68 correction 382.050
Net Position, August 31, As Restated $ 54.500.607

NOTE Q - SUBSEQUENT EVENTS

In December 2016, the City approved the refunding of the triangle redevelopment tax increment revenue bonds.
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES,
EXPENDITURES, AND CHANGE IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Budgeted Amounts (Under)
Original Final Actual Budget
REVENUES
Taxes
Property $ 1,100,000 1,081,946 1,081,943 3)
Sales 6,886,357 7,118,019 7,106,240 (11,779)
Public utility gross receipts 2,765,000 3,040,000 3,197,614 157,614
Motor fuel 480,000 480,000 549,872 69,872
Other 232,000 226,139 226,139 -
Total Taxes 11,463,357 11,946,104 12,161,808 215,704
Special Assessments 35,000 15,000 12,563 (2,437)
Licenses and Permits 729,450 613,750 642,360 28,610
Fines and Court Costs 780,000 554,500 668,018 113,518
Intergovernmental 644,660 521,853 684,515 162,662
Charges for Services 901,950 874,716 947,678 72,962
Investment Income 16,000 23,384 25,037 1,653
Miscellaneous
Administration 43,500 43,500 43,500 -
Other 92,963 159,315 168,019 8,704
Total Miscellaneous 136,463 202,815 211,519 8,704
Total Revenues 14,706,880 14,752,122 15,353,498 601,376
EXPENDITURES
General Government
General and administrative 1,046,152 1,041,952 939,078 (102,874)
Mayor and council 130,650 131,846 127,859 (3,987)
Municipal court 183,684 178,106 175,367 (2,739)
Administrator 196,602 200,094 202,928 2,834
Treasurer 52,613 52,883 52,959 76
Finance 462,315 329,372 330,144 772
Collector of revenue 180,059 178,865 167,277 (11,588)
Attorney 199,000 179,000 157,295 (21,705)
Elections 67,550 50,142 50,156 14
Planning commission 265,307 260,410 259,582 (828)
IT Support 308,882 307,035 277,066 (29,969)
Total General Government 3,092,814 2,909,705 2,739,711 (169,994)
(Continued)
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF REVENUES,
EXPENDITURES, AND CHANGE IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FUND (Continued)

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Budgeted Amounts (Under)
Original Final Actual Budget
EXPENDITURES (Continued)
Public Safety
Police 4,840,626 4,944,412 4,904,349 (40,063)
Dispatching 521,624 425,675 446,281 20,606
Building commission 288,405 314,790 302,323 (12,467)
Total Public Safety 5,650,655 5,684,877 5,652,953 (31,924)
Public Works 664,813 627,469 607,211 (20,258)
Highways and Streets 1,726,481 1,619,639 1,440,050 (179,589)
Parks and Recreation 788,975 777,566 673,093 (104,473)
Health and Sanitation
Health department 57,237 60,303 53,002 (7,301)
Rabies control 151,407 154,121 149,809 4,312)
Vector control 8,560 7,111 6,722 (389)
Solid waste 1,063,404 1,141,544 1,121,256 (20,288)
Total Health And Sanitation 1,280,608 1,363,079 1,330,789 (32,290)
Capital Outlay 2,581,312 1,415,513 1,325,272 (90,241)
Debt Service 559,726 561,413 561,913 500
Total Expenditures 16,345,384 14,959,261 14,330,992 (628,269)
REVENUES OVER (UNDER) EXPEN-
DITURES (1,638,504) (207,139) 1,022,506 1,229,645
OTHER FINANCING SOURCES (USES)
Sale of capital assets 5,000 14,062 14,062 -
Transfers out 1,197,821 (4,558,603) (4,262,502) 296,101
Total Other Financing
Sources (Uses) 1,202,821 (4,544,541) (4,248,440) 296,101
NET CHANGE IN FUND BALANCE $ (435,683) (4,751,680) (3,225,934) 1,525,746
FUND BALANCE, SEPTEMBER 1 18,366,759
FUND BALANCE, AUGUST 31 $ 15,140,825
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - RECREATION CENTER FUND

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Budgeted Amounts (Under)
Original Final Actual Budget
REVENUES
Taxes:

Sales $ 1,310,357 1,417,232 1,380,546 (36,686)
Charges for services 1,202,375 1,265,775 1,344,421 78,646
Investment income - 2 2 -
Miscellaneous 6,700 3,769 3,885 116

Total Revenues 2,519,432 2,686,778 2,728,854 42,076
EXPENDITURES
Recreation center 2,055,983 2,055,281 1,837,076 (218,205)
Capital outlay - 4,115 4,330 215
Debt service 938,400 928,617 928,617 -
Total Expenditures 2,994,383 2,988,013 2,770,023 (217,990)
REVENUES OVER (UNDER)
EXPENDITURES (474,951) (301,235) (41,169) 260,066
OTHER FINANCING SOURCES
Transfers in 445271 107,236 107,236 -
NET CHANGE IN FUND BALANCE $ (29,680) (193,999) 66,067 260,066
FUND BALANCE, SEPTEMBER 1 217,573
FUND BALANCE, AUGUST 31 $ 283,640
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - SPECIAL ALLOCATION FUND

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Budgeted Amounts (Under)
Original Final Actual Budget
REVENUES
Taxes:
Property $ 930,000 1,069,322 1,069,323 1
Sales 2,394,500 2,409,500 2,896,397 486,897
Investment income 3,000 2,620 2,450 (170)
Total Revenues 3,327,500 3,481,442 3,968,170 486,728
EXPENDITURES
General government 7,500 7,500 7,500 -
Economic development 127,000 165,205 161,981 (3,224)
Debt service 3,119,500 3,791,550 3,791,548 2
Total Expenditures 3,254,000 3,964,255 3,961,029 (3,226)
NET CHANGE IN FUND BALANCE $ 73,500 (482,813) 7,141 489,954
FUND BALANCE, SEPTEMBER 1 5,480,760
FUND BALANCE, AUGUST 31 $ 5,487,901
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - NOTES TO
SCHEDULES OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL

FOR THE YEAR ENDED AUGUST 31, 2016

Budgetary Data

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

a.

&~ 0

On or before July 8, all departments submit requests for appropriations to the City’s budget committee so
that a budget may be prepared.

During August the operating budget is presented to the City Council for review. The operating budget
includes proposed expenditures for all funds.

Public meetings are held to obtain taxpayer comments.

Prior to September 1 the budget is adopted by the City Council.

Budgets are adopted on a basis generally consistent with accounting principles generally accepted in the
United States of America except that budgets do not include economic development and debt proceeds
related to the tax increment financing projects and refunding of long-term debt. Expenditures modified
for some year-end accruals may not legally exceed budgeted appropriations at the department level.
Budget amendments at the department level must be approved by the City Council. Management may
authorize transfers of appropriations within a department. Current year includes budget amendments.
Appropriations lapse at year-end.
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF CHANGES
IN NET PENSION LIABILITY (ASSET) AND RELATED RATIOS -
POLICE PENSION PLAN

Total Pension Liability
Service cost
Interest
Differences between expected and actual experience
Contributions - employee
Benefit payments and expenses
Net Change In Total Pension Liability

Total Pension Liability Beginning

Total Pension Liability (a)

Plan Fiduciary Net Position
Contributions - employee
Contributions - employer
Return on investment
Benefit payments and expenses
Net Change In Plan Fiduciary Net Position

Plan Fiduciary Net Position Beginning
Plan Fiduciary Net Position Ending (b)
Net Pension Liability (Asset) Ending (a-b)
Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability
Covered Employee Payroll

Net Pension Liability (Asset) as a Percentage
of Covered Employee Payroll

Note: Information is not available for fiscal years prior to 2015.

FOR THE YEARS ENDED AUGUST 31

2016 2015
$ 175917 176,733
630,585 578,315
122,039 (136,162)
241,540 226,449
(162,144) (230,099)
1,007,937 615,236
9,715,272 9,100,036

$ 10,723,209 9,715,272
$ 241,540 226,449
343,409 319,690
550,354 (18,629)
(162,144) (230,099)
973,159 297,411
10,283,493 9,986,082
$ 11,256,652 10,283,493
$  (533,443) (568,221)
105.0 % 105.8

$ 2,120,719 2,232,146
(25.15) % (25.46)
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CITY OF ARNOLD, MISSOURI

REQUIRED SUPPLEMENTAL INFORMATION - SCHEDULE OF CHANGES
IN NET PENSION LIABILITY (ASSET) AND RELATED RATIOS - LAGERS
FOR THE YEARS ENDED AUGUST 31

Total Pension Liability
Service cost
Interest on the total pension liability
Difference between expected and actual experience
Changes of assumptions
Benefit payments, including refunds
Net Change In Total Pension Liability

Total Pension Liability Beginning

Total Pension Liability (a)

Plan Fiduciary Net Position
Contributions - employer
Pension plan net investment income
Benefit payments, including refunds
Administrative expense
Other

Net Change In Plan Fiduciary Net Position
Plan Fiduciary Net Position, Beginning
Plan Fiduciary Net Position, Ending (b)

Net Pension Liability (Asset) Ending (a-b)

Plan Fiduciary Net Position as a Percentage

of the Total Pension Liability
Covered Employee Payroll
Net Pension Liability (Asset) as a Percentage

of Covered Employee Payroll

Note: Information is not available for fiscal years prior to 2015.

2016 2015
$ 388,391 395,808
1,222,060 1,178,720
87,035 (171,511)
556,016 -
(918,710) (688,962)
1,335,292 714,055
17,116,272 16,402,217
$ 18,451,564 17,116,272
$ 532,194 618,572
(55,034) 353,689
(918,710) (688,962)
(13,709) (15,005)
(18,372) (70,688)
(473,631) 197,606
17,185,685 16,988,079
$ 16,712,054 17,185,685
$ 1,739,510 (69,413)
90.57 % 100.41
$ 3,012,624 3,246,681
57.74 % (2.14)

Page 62



£9 98eg

“JeaK o1 SuLnp sadueypd J1JaUsq OU 313M I,

"¢107 ‘g7 Areniga,] yInomy) 0107 ‘1 YoIe|w pouiad ays Jof Apnys sousniadxa Jeak-¢ a1y uo paseq pajdope suondwnsse MaN

'$a[qe) PAqLIdSap sA0qe Ay} 0} a]eds Juaudaoxdun Alrjeyiour ¢10z-dIN oy SuiAjdde Aq
POUTILINGP Ik 1eOA Jepused Jepnared e oy sajes ANeHOI "L10T 99 0) PIYSI[qeiss uaty)
Sem S9[eW I0] JeaK aseq AL, '900z JO Teak aseq pouad HOTRAISSQO Y] 0) YIB( JuUBTIIAOIdUIT
Anpeyour 10} pajsnfpe a1am sa[qe) WLWaImal-a1d pue justiampal-isod oy} Ylog “safewsy pue
sa[ewr Joj s3[qe} Arjentow sedAo[ds ¢ Q7-d SY) 2Iom pasn s3[qe) AJI[eIon Juswsiel-o1d
9] "SS[EWIS] PUE SS[EW I0J 3[qe) ANTeHOUI PI[GRSIP $107-d 2Y) 21am AJI[R1IOUI JUUSITAI
-3sod 10J sa[qe) AJ[elIom 30111 PIjqesIp S Se[elus) pue s[eW I0J 2[qe) AN[elIowW JuBnuuy
AyifesH +107-dd 2U} 210M ANTRLIOW JUdwddI-)sod 10J $31qe) AN[eLIow 9211331 Ayl[esy Sy
uonIpuos ANfIqIdre jo adA) oYy 03 orj1oads a1e JEY) SIIRI JO 9[qQE) Paseq-eousLIdXy

$asuadXa JUSWIISIAUL JO 19U 24,67/

uoneyul oem JUIPN[IUL ‘%C6"9 01 %ST'€

uoneut 311d o467 “HoneuT a3eM %67 ¢

IOPILIOD 24,07 193[1BUI PIYIOOWS SIBIA ¢

s1eak g1 01 ¢ wog saseq a[dnyny

pasop froaked Jo jusoiad [2Ad

Surpuny [euTWIL) PaLJIPoW pue [euriou a8e Anuy

“OTJRULIOfUT YLD

Agjero
a8e Juowamay
UINAI JO djRl JUSUISIAU]
sasealout Arefeg
uoneguy
POYISW UOTIBN[RA JISSY
pouad uoneziiowe Surureway
POIoW UOHBZIIOUNy
POLISUW 1SOD [BLIENIOY
'$3jeI UONNQIIIued SUTINAP 0] pasn suondumsse pue SpOYIRIA

"paniodal are SUONNYLIUOD YIIYM UL TedK [RISI) a4 Jo pus oy 0} 1oud 9107 ‘67 ATeniqa,] JO se paje[na[ed 21e $3jel UoNNqLIue? pSuIuL)ep A[[eLemoy

:ajep uoneneA

:9|NPaYIS 01 SON

0L'81 09°L1 0991 09°S1 0991 09°L1 0981 0961 0L'81 % 00°L1 [[014e sa£0[dwry paIsA0)
Jo 23ejuadIsg B Se SUOnNqLIuo)
€60°T09°T  SE0°9T8'T  VEG066'T  OBYLIO'E  €9%°€K0E  SI6OVTE  VOCTIEI'E  L9ETSRTE £P9°TET'E 789981°¢ § [10:4e safo[dwy pasao)
- (D = B TLT'88 LLST9 0Z0°TL - = E $ (ssooxq) Aousraya(y uoungiiuo)
¥85°98% €8¢ L6Y S6v' 961 LTLOLY 182°508 10¥°0LS TWT8S TE6'EVY Y05 v09 9L THS UONNLIUOD PIUTULINSP
A[eLIEnioR aY) 0) UOTIB[I UT SUONQIIUOD
¥85°98% 8¢°L6Y S6¥°96¥ LTLOLY £56°€66 8L6°T€9 A AZS TE6'EY9 #05° 709 9EL’IVS  § uonnqLyuos uotsusd pourIIOp Ajferenoy
L00T 8007 6007 0107 1107 7102 €102 (4014 ST0T 9107
[€IsSnany papuy SIB3X YL 10
SUVAX TVOSII NAL LSVT

SUADV'T - SNOLLASIIINOD NOISNA 40 ATNAAHDS - NOILVIWHOANT TVINIWATAINS ATIINOTY
RINOSSIA ‘A'IONAV 40 ALLD



THIS PAGE INTENTIONALLY LEFT BLANK






CITY OF ARNOLD, MISSOURI
OTHER SUPPLEMENTAL INFORMATION - GOVERNMENTAL FUNDS -
COMPARATIVE BALANCE SHEETS

AUGUST 31,2016 AND 2015
2016 2015
ASSETS
Cash and investments $ 15,456,035 18,988,221

Receivables (net of allowances for uncollectibles):

Taxes 3,258,898 3,379,515
Special assessments 1,032,279 1,044,844
Service fees 487,843 561,844
Intergovernmental 184,561 611,952
Court 84,058 129,170
Miscellaneous 110,383 112,191
Due from other funds 484,237 393,736
Prepaid items 564,451 520,793
Restricted assets:
Cash and investments 3,644,537 3,650,147
Capital improvements sales tax receivable 815,269 687,261
Total Assets $ 26,122,551 30,079,674
LIABILITIES
Accounts payable $ 2,056,802 2,867,958
Accrued liabilities 76,409 276,581
Due to other funds 465,027 367,274
Unearned revenue 380,791 354,669
Total Liabilities 2,979,029 3,866,482
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue:
Special assessments 1,032,279 1,044,841
Court fines 82,138 127,825
Taxes 815,269 687,261
Total Deferred Inflows Of Resources 1,929,686 1,859,927
FUND BALANCES
Nonspendable 564,451 520,793
Restricted 7,128,794 7,092,365
Committed 3,675,215 2,067,288
Assigned 761,402 422,849
Unassigned 9,083,974 14,249,970
Total Fund Balances 21,213,836 24,353 265
Total Liabilities, Deferred Inflows Of Resources,
And Fund Balances $ 26,122,551 30,079,674
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CITY OF ARNOLD, MISSOURI

OTHER SUPPLEMENTAL INFORMATION - GOVERNMENTAL FUNDS -
COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

FOR THE YEARS ENDED AUGUST 31,2016 AND 2015

2016 2015
REVENUES
Taxes $ 17,662,798 17,074,710
Special assessments 12,563 41,512
Licenses and permits 642,360 818,274
Fines and court costs 668,018 713,514
Intergovernmental 694,838 1,369,663
Charges for services 2,347,758 2,153,945
Investment income 27,489 29,213
Miscellaneous 329,228 318,015
Total Revenues 22,385,052 22,518,846
EXPENDITURES
Current:
General government 3,022,711 2,896,449
Public safety 5,688,691 5,401,754
Public works 607,211 598,889
Highways and streets 1,440,050 1,004,793
Parks and recreation 2,510,169 2,333,348
Health and sanitation 1,330,789 1,233,389
Economic development 161,981 130,767
Capital outlay 1,339,597 1,611,488
Debt service:
Principal 2,846,292 2,224,535
Interest 2,435,786 2,606,642
Total Expenditures 21,383,277 20,042,054
REVENUES OVER EXPENDITURES 1,001,775 2,476,792
OTHER FINANCING SOURCES (USES)
Sale of capital assets 14,062 37,507
Transfers in 107,236 9,976,578
Transfers out (4,262,502) (418,220)
Total Other Financing Sources (Uses) (4,141,204) 9,595,865
NET CHANGE IN FUND BALANCES (3,139,429) 12,072,657
FUND BALANCES, SEPTEMBER 1 24,353,265 12,280,608
FUND BALANCES, AUGUST 31 $ 21,213,836 24,353,265
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CITY OF ARNOLD, MISSOURI

OTHER SUPPLEMENTAL INFORMATION - COMBINING BALANCE SHEET -

NONMAJOR GOVERNMENTAL FUNDS

AUGUST 31, 2016

ASSETS
Cash and investments
Receivables:
Taxes
Due from other funds
Prepaid items

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts payable
Unearned revenue
Total Liabilities

Fund Balances
Nonspendable:
Prepaid items
Restricted for:
Public safety
Tourism
Total Fund Balances

Total Liabilities And Fund Balances

Special Revenue Funds

Drug

Tourism Forfeiture Totals
$ 171,474 80,373 251,847
27,542 - 27,542
5,300 - 5,300
36,650 - 36,650

$ 240,966 80,373 321,339
$ 4,999 - 4,999
14,870 - 14,870
19,869 - 19,869
36,650 - 36,650

- 80,373 80,373
184,447 - 184,447
221,097 80,373 301,470
$ 240,966 80,373 321,339

Page 66



CITY OF ARNOLD, MISSOURI
OTHER SUPPLEMENTAL INFORMATION - COMBINING STATEMENT OF
REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2016

REVENUES
Taxes
Intergovernmental
Charges for services
Miscellaneous
Total Revenues

EXPENDITURES
Current:
General government
Public safety
Capital outlay
Total Expenditures

NET CHANGES IN FUND BALANCES
FUND BALANCES, SEPTEMBER 1

FUND BALANCES, AUGUST 31

Special Revenue Funds

Drug

Tourism Forfeiture Totals
$ 154,724 - 154,724
- 10,323 10,323
55,659 - 55,659
52,012 61,812 113,824
262,395 72,135 334,530
275,500 - 275,500
- 35,738 35,738
- 9,995 9,995
275,500 45,733 321,233
(13,105) 26,402 13,297
234,202 53,971 288,173
$ 221,097 80,373 301,470
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CITY OF ARNOLD, MISSOURI

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - TOURISM FUND

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Budgeted Amounts (Under)
Original Final Actual Budget
REVENUES
Taxes:

Sales $ 159,341 126,561 154,724 28,163
Charges for services 53,750 59,329 55,659 (3,670)
Miscellaneous 75,000 52,012 52,012 -

Total Revenues 288,091 237,902 262,395 24,493
EXPENDITURES
General government 246,395 282,657 275,500 (7,157)
NET CHANGE IN FUND BALANCE $ 41,696 (44,755) (13,105) 31,650
FUND BALANCE, SEPTEMBER 1 234,202
FUND BALANCE, AUGUST 31 $ 221,097

Page 68



CITY OF ARNOLD, MISSOURI

OTHER SUPPLEMENTAL INFORMATION - SCHEDULE OF
REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE -
BUDGET AND ACTUAL - DRUG FORFEITURE FUND

FOR THE YEAR ENDED AUGUST 31, 2016

Over
Original Final (Under)
Budget Budget Actual Budget
REVENUES
Intergovernmental $ 9,000 10,323 10,323 -
Miscellaneous - 61,813 61,812 (1N
Total Revenues 9,000 72,136 72,135 (1)
EXPENDITURES
Public safety 23,805 36,569 35,738 (831)
Capital outlay - 9,995 9,995 -
Total Expenditures 23,805 46,564 45,733 (831)
NET CHANGE IN FUND BALANCE $ (14,805) 25,572 26,402 830
FUND BALANCE, SEPTEMBER 1 53,971
FUND BALANCE, AUGUST 31 $ 80,373
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CITY OF ARNOLD, MISSOURI
STATISTICAL SECTION

This part of the City’s comprehensive annual financial report presents detailed information as a context for un-
derstanding what the information in the financial statements, note disclosures, and required supplemental infor-

mation says about the City’s overall financial health.
Contents
Financial Trends
These schedules contain trend information to help the reader understand how the City’s fi-

nancial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the City’s local revenue sources.

Debt Capacity
These schedules present information to help the reader assess the affordability of the City’s
current levels of outstanding debt and the City’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the
environment within which the City’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand how the
information in the City’s financial report relates to the services the City provides and the
activities it performs.

Pages

71-175

76 - 83

84 - 86

87 -89

90 - 94

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual

financial reports for the relevant year.
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CITY OF ARNOLD, MISSOURI

CHANGE IN NET POSITION
— LAST TEN FiISCAL YEARS
For The Years Ended August 31
2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
EXPENSES
Governmental Activities
General government $ 3,771,398 3,507,185 3,521,130 3,437,488 3,560,571 3,631,193 3,486,489 3,597,393 3,606,327 2,026,103
Public safety 5,705,617 6,120,075 5,564,406 5,699,347 5,557,136 5,513,045 5,498,118 5,383,461 5,037,988 5,162,582
Public works 1,120,005 517,705 506,642 652,774 471,241 449991 396,500 372,884 1,544,873 3,648,054
Highways and streets 3,578,202 3,022,074 3,499,006 3,180,611 3,247,948 3,056,308 2,882,196 2,660,880 3,217,725 445,648
Parks and recreation 2,599,236 2,371,529 2,430,932 2,286,290 2,311,042 2,172,650 2,205,143 2,130,516 2,166,365 1,990,090
Health and sanitation 1,345,275 1,232,741 1,202,951 1,209,726 1,199,147 1,147,650 1,054,674 1,157,513 927,232 884,918
Economic development 161,981 130,767 121,639 132,250 84,948 3,111,127 3,413,600 335,457 4,445,699 16,554,301
Interest on long-term debt 2,936,044 3,039,906 3,105,566 3,161,479 3,182,550 3,310,085 3,366,950 2,948,229 2,752,694 1,584,135
Total Governmen-
tal Activities
Expenses 21,217,758 19,941,982 19,952,272 19,759,965 19,614,583 22,392,049 22,303,670 18,586,333 23,698,903 32,295,831
Business-type Activities
Sewer system - 2,883,157 4,111,479 4,138,224 3,604,074 3,866,989 3,678,042 3,658,824 4,036,658 2,139,774
Storm water 544,671 525,572 595,741 608,027 638,757 559,128 622,227 388,188 256,127 127,061
Golf 862,906 649,484 753,705 759,006 783,657 747,928 712,700 670,794 670,153 427,304
Special item - disposal
of sewer system - 8,247,633 - - = - .
Total Business-type
Activities Expenses 1,407,577 12,305,846 5,460,925 5,505,257 5,026,488 5,174,045 5,012,969 4,717,806 4,962,938 2,694,139
Total Primary
Government
Expenses 22,625,335 32,247,828 25413,197 25,265,222 24,641,071 27,566,094 27,316,639 23,304,139 28,661,841 34,989,970
PROGRAM REVENUES
Governmental Activities
Charges for services:
General government 352,912 513,502 474,475 473,810 467,566 449918 627,522 610,250 560,900 526,293
Public safety 823,464 1,084,746 1,076,383 1,335,540 1,227,070 1,344,111 1,552,797 1,474,468 1,481,357 1,694,748
Parks and recreation 1,393,972 1,262,388 1,279,638 1,284,012 1,378,811 1,308,168 1,307,476 1,142,149 1,148,889 1,187,075
Health and sanitation 894,289 822,800 31,859 27,951 29,407 224,383 569,093 32,845 35,505 19,568
Operating grants and con-
tributions 1,491,836 1,182,988 1,151,413 1,086,620 1,085,599 1,050,800 1,122,352 1,089,981 1,134,789 1,144,088
Capital grants and contri-
butions 1,608,538 1,572,516 148,700 2,375,066 1,408,288 66,116 2,625,844 255,553 956,755 1,331,064
Total Governmental
Activities Program
Revenues 6,565,011 6,438,940 4,162,468 6,582,999 5,596,741 4,443,496 7,805,084 4,605,246 5,318,195 5,902,836
Business-type Activities
Charges for services:
Sewer system - 2,877,893 3,834,801 3,997,660 3,795,399 3,951,341 3,816,409 3,383,075 2,969,723 2,685,117
Storm water 576,378 580,298 585,636 589,987 575,621 574,991 570,520 579,425 557,094 513,150
Golf 381,704 324,046 482,520 434,990 561,806 454,091 407,735 480,578 473,022 401,008
Operating grants and con-
tributions 41,513 - - 29,382 21,011 - -
Capital grants and contri-
butions . 137,216 87,311 89,460 16,000 1,150 2,432 806,725 60,407
Total Business-type
Activities Program
Revenues 1,136,811 3,869,548 4,992,417 5,038,637 4,933,976 4,982,855 5,630,771 4,524,496 3,999,839 3,599,275
Total Primary Govern-
ment Program
Revenues 7,701,822 10,308,488 9,154,885 11,621,636 10,530,717 9,426,351 13,435,855 9,129,742 9,318,034 9,502,111
NET REVENUES (EX-
PENSES)
Governmental activities (14,652,747)  (13,503,042)  (15,789.804)  (13,176,966)  (14,017,842)  (17,948,553)  (14,498,586)  (13,981,087)  (18,330,708)  (26,392,995)
Business-type activities (270,766) (8,436,298) (468,508) (466,620) (92,512) (191,190} 617,802 (193,310) (963,099) 905,136
Total Primary Govern-
ment Net Revenues
(Expenses) (14,923,513)  (21,939,340)  (16,258,312)  (13,643,586)  (14,110,354)  (18,139,743)  (13,880,784) (14,174,397)  (19,343,807)  (25,487,859)
{Continued)
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GENERAL REVENUES
AND OTHER CHANGE
IN NET POSITION

Governmental Activities

Taxes:
Property
Sales
Gross receipts
Miscellaneous
Investment income
Gain on sale of assets
Miscellaneons
Transfers
Total Governmental
Activities General
Revenues And
Other Change In
Net Position

Business-type Activities
Investment income
Gain on sale of assets
Miscellaneous
Transfers
Total Business-type
Activities General
Revenues And
Other Change
In Net Position
Total Primary Gov-
emment General
Revenues And
Other Change
In Net Position

CHANGE IN NET
POSITION
Governmental activities
Business-type activities

Total Primary Gov-
emment

Source: Basic financial statements

CITY OF ARNOLD, MISSOURI
CHANGE IN NET POSITION (Continued)

LAST TEN FISCAL YEARS
For The Years Ended August 31
2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
2,151,266 2,270,828 1,959,557 2,137,107 1,856,713 1,956,378 1,767,838 1,448,479 1,125,304 992,520
11,386,525 10,800,694 9,943,752 9,676,868 9,266,574 8,934,269 8,492,485 7,619,458 7,018,675 6,860,615
3,418,667 3,371,996 3,375,222 3,264,019 3,014,815 3,239,828 3,389,556 2,726,791 3,498,852 2,046,144
37,719 71,954 41,950 43,139 38,972 33,694 31,616 33,541 34,224 35,611
27,489 29,213 22,368 48,212 74,002 86,446 83,444 131,284 290,449 364,016
13,443 86,336 14,234 66,936 57,673 28,128 20,085 - 800 504,457
139,300 37,507 115,861 122,575 92,531 144,042 22,812 42,447 2,091,921 1,294,524
(4,155,266) 9,737,008 (1,636,767) (10,000) (10,000) (10,000} 10,000y {10,000) (44,500) (144,683)
13,019,143 26,405,536 13,836,177 15,348,856 14,391,280 14,412,785 13,791,836 11,992,000 14,015,725 11,953,204
21 77,044 218,439 240,758 252,864 273,557 295,641 380,619 554,719 585,981

- - 700 8,801 -

- 7,036 1,550 3,284 - - - - -
4,155,266 (9,731,008) 1,636,767 10,000 10,000 10,000 10,000 10,000 44,500 144,683
4,155,287 (9,652,928) 1,857,456 262,843 262,864 283,557 305,641 390,619 599,219 730,664

17,174,430 16,752,608 15,693,633 15,611,699 14,654,144 14,696,342 14,103,477 12,382,619 14,614,944 12,683,868
(1,633,604) 12,902,494 (1,953,627) 2,171,890 373,438 (3,535,768) (700,750) (1,989,087) (4,364,983)  (14,439,791)
3,884,521 (18,089,226) 1,388,948 (203,777) 170,352 92,367 923,443 197,309 (363,880) 1,635,800
$ 2,250,917 (5,186,732) (564,679) 1,968,113 543,790 (3,443,401) 222,693 (1,791,778) (4,728,863)  (12,803,991)
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CITY OF ARNOLD, MISSOURI
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
For The Years Ended August 31
2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
REVENUES
Taxes 317,662,798 17,074,710 15,860,454 16,422,424 14,738,118 14,939,098 14,551,361 12,279,968 12,209,618 10,866,182
Special assessments 12,563 41,512 47,414 208,907 55,981 111,477 95,886 161,495 551,076 306,798
Licenses and permits 642,360 818,274 652,512 730,422 637,167 555,788 522,881 615,026 590,067 648,771
Fines and court costs 668,018 713,514 847,185 1,039,805 902,336 1,105,288 1,216,172 1,131,240 1,122,605 1,177,581
Intergovernmental 694,838 1,369,663 323,383 2,503,248 1,557,334 263,517 458,470 138,593 2,592,876 1,910,417
Charges for services 2,347,758 2,153,945 1,355,238 1,363,277 1,455,029 1,549,582 2,132,339 1,375,957 1,395,577 1,326,128
Investment income 27,489 29,213 22,368 48,212 74,002 86,446 83,444 131,284 290,449 364,016
Miscellaneous 329,228 318,015 333,865 349,730 324,627 308,653 325,600 356,143 421,244 394,194

Total Revenues 22,385,052 22,518,846 19,442,419 22,666,025 19,744,594 18,919,849 19,386,153 16,189,706 19,173,512 16,994,087

EXPENDITURES
General government 3,022,711 2,896,449 2,876,530 2,767,426 2,938,282 2,939,835 2,904,369 2,836,320 2,774,026 2,657,615
Public safety 5,688,691 5,401,754 5,620,891 5,489,942 5,438,986 5,452,098 5,513,458 5,530,890 5,087,615 5,124,954
Public works 607,211 598,889 618,618 556,904 460,444 542,848 505,578 424,779 414,040 3,583,152
Highways and streets 1,440,050 1,004,793 1,401,373 1,377,329 1,318,793 1,211,431 1,210,324 994,971 1,363,420 1,093,891
Parks and recreation 2,510,169 2,333,348 2,320,950 2,250,733 2,241,380 2,133,731 2,096,335 2,110,396 2,149,106 1,944,788
Health and sanitation 1,330,789 1,233,389 1,203,039 1,204,374 1,198,127 1,147,456 1,054,900 1,157,017 923,881 882,010
Economic development 161,981 130,767 121,639 132,250 84,948 3,111,127 3,413,600 335457 4,445,699 16,554,301
Capital outlay 1,339,597 1,611,488 348,711 5,718,016 1,734,019 294,258 1,100,240 934,502 6,662,933 818,386
Debt service:
Principal 2,846,292 2,224,535 1,838,000 1,866,476 1,009,055 1,554,964 1,261,679 820,284 612,946 547,723
Interest 2,435,786 2,606,642 2,727,230 2,758,930 2,686,033 2,762,969 2,603,519 2,041,283 924,959 721,577
Bond issue costs - - - - 218,681 155,551 125,000 796,889 244,699 -
Payments to escrow
agent - - - 1,843,000 414,390 - - - =
Total Expen-
ditures 21,383,277 20,042,054 19,076,981 24,122,380 21,171,748 21,720,658 21,789,002 17,982,788 25,603,324 33,928,397
REVENUES OVER
(UNDER) EXPEN-
DITURES 1,001,775 2,476,792 365,438 (1,456,355) (1,427,154) (2,800,809) (2,402,849) (1,793,082) (6,429,812)  (16,934,310)
OTHER FINANCING
SOURCES (USES)
Issuance of long-term
debt - - - - 12,965,000 10,140,000 3,319,555 28,485,000 11,555,699 16,554,301
Premium/discount on
issuance - - - - (12,936) 8,564 - (235,250) (34,475)
Refunding of long-term
debt - - - - (12,733,383) (6,420,507) - (24,236,569) - -
Issuance of capital lease - - - - - - 777,810 31,800 - 286,378
Proceeds from insurance
premium - - - - 110,000 - - - -
Proceeds from sale of
capital assets 14,062 37,507 30,100 315,725 57,673 28,128 20,085 - 800 504,457
Transfers in 107,236 9,976,578 1,859,521 - - - 25,000 - 20,000 166,567
Transfers out (4,262,502) (418220)  (3,496,288) (10,000) (10,000) (10,000) (35,000) (10,000) (20,000) (166,567)
Total Other
Financing
Sources
(Uses) (4,141,204) 9,595,865 (1,606,667) 305,725 376,354 3,746,185 4,107,450 4,034,981 11,522,024 17,345,136
NET CHANGES IN
FUND BALANCES $(3,139,429) 12.072,657 (1,241.229) (1,150,630) (1,050,800) 945,376 1,704,601 2,241,899 5.092,212 410.826
Debt service as a per-
centage of noncapital
expenditures 258 % 26.5 24.5 253 19.0 203 18.8 16.9 7.6 43

Source: Basic financial statements
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CITY OF ARNOLD, MISSOURI
TAX REVENUES BY SOURCE - GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
Public Utility
Fiscal Property Sales Gross Receipts Motor Other
Year Taxes Taxes (1) Taxes Fuel Taxes Taxes Total
2016 $ 2,151,266  $ 11,537,907 $ 3,197,614 $ 549,872 $226,139  $ 17,662,798
2015 2,270,828 10,850,085 3,169,822 559,752 224,223 17,074,710
2014 1,959,557 9,974,869 3,166,690 529,739 229,599 15,860,454
2013 2,137,107 10,456,039 3,075,765 525,885 227,628 16,422,424
2012 1,856,713 9,283,841 2,850,729 533,081 213,754 14,738,118
2011 1,956,378 9,115,555 3,107,237 553,861 206,067 14,939,098
2010 1,767,838 8,738,803 3,274,363 561,099 209,258 14,551,361
2009 1,448,479 7,510,784 2,565,201 552,562 202,942 12,279,968
2008 1,125,304 6,906,699 3,411,545 569,799 196,271 12,209,618
2007 992,520 7,138,297 1,961,536 583,495 190,334 10,866,182

Source: Required supplemental information and basic financial statements

(1) The City participates in the county-wide sales tax sharing pool and a point of sale sharing, therefore,
not all sales tax is not the City's own source revenue.
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CITY OF ARNOLD, MISSOURI

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN FISCAL YEARS
Ratio Of
Total Assessed
Railroads Total Value To Total
Fiscal Calendar Real And Assessed Estimated Direct Estimated
Year Year Property Utilities Value Actual Value Tax Rate  Actual Value
2016 2015 $ 283,140,826 $ 8,227,322 291,368,148 $ 1,262,789,107 0.400 23.1 %
2015 2014 280,800,247 7,414,869 288,215,116 1,244,969,539 0.401 23.2
2014 2013 276,950,700 7,382,457 284,333,157 1,228,943,555 0.397 23.1
2013 2012 277,940,900 6,893,679 284,834,579 1,227,103,131 0.397 23.2
2012 2011 277,026,900 7,018,823 284,045,723 1,221,808,487 0.397 23.2
2011 2010 274,310,100 6,370,930 280,681,030 1,188,269,463 0.397 23.6
2010 2009 267,251,900 6,042,845 273,294,745 1,180,555,245 0.397 23.1
2009 2008 257,603,500 5,639,930 263,243,430 1,144,071,678 0.425 23.0
2008 2007 244,660,300 5,698,063 250,358,363 1,096,031,833 0.420 22.8
2007 2006 221,014,200 5,640,294 226,654,494 990,383,737 0.420 22.9
Notes:

Property has an assessed value to estimated actual value as follows: commercial real estate 32%, residential real estate 19%,
agricultural real estate 12%, and personal property 33-1/3%.

The City does not collect tax on personal property and such data is, therefore, not included.

Data for real property owned by exempt organizations is not included as it is not available.

Source: Jefferson County Assessor
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CITY OF ARNOLD, MISSOURI

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

AUGUST 31, 2016

Estimated

Estimated Share Of
Debt Percentage Overlapping

Name Of Governmental Unit Outstanding Applicable Debt

The Junior College District of Jefferson County $ 11,343,091 978 % $ 1,109,354
Consolidated School No. 6 of Jefferson County 66,436,986 33.77 22,435,770
77,780,077 23,545,124
City direct debt 44,142,978 100.00 % 44,142,978
Total Direct And Overlapping Debt $ 121,923,055 $ 67,688,102

Source: Information was obtained by contacting the Taxing Jurisdiction and the Jefferson County Collector's
office. The percentage applicable to the City is based on the jurisdiction's assessed value within the

boundaries of the City.

Page 85



9g adeg

*Aadord o(qi3ue) a]qexe) JO anJeA PIsSISSE 3N} JO 240 01 (986]) SAINJEIS PISIAY LNOSSIA 3y} JO 07 °S6 PUE [ [°G6 SUOTIAS AQ PAIIWMI] ST SSAUP)QIPUI Papuog :AION

- - - - : - - - - % - nwrTgeq
JO 28euasiad sy
nwryaqy of, s[qeo

-1jddy 193¢ 10N [e101

PIECIS 0L 679'180°€E 698°169°¥¢ 611°0T5°E ILL'6S0°0E SLL'69E9E 119°620°9¢ T18°¢81°¢¢E 0L8°TIL'SE v1S9Z19¢ $ urdrey 193 [€39]

- - - - - - - - - - g o3
ajqeoridde 199p 19N
PIEEISOE 679°180°¢E 698°169°F¢ 611°0T8°¢E 1LL'6S0°9€ SLL'69E'9E 119°6270°9¢ TI8°681°CE 0L8TIL CE pIS9ZI9E $ nwrgadg

L007 8007 6007 0107 1107 10T £10T 141114 £10T 9107
sAea X ISl

SUVHA TVISIA NHL LSVT
NOILLVIROANI NIDJAVIAL LIAd 'TVOHA'T

RINOSSTIA ‘A TONYYV A0 ALID



CITY OF ARNOLD, MISSOURI
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
Jefferson
Per County
Fiscal Population = Median Personal Capita School Unemployment
Year 1 Age (2) Income (1) Income (2) Enrollment Rate (3)
2016 21,357 40.1 $ 806,013,180 $ 37,740 11,407 49 %
2015 21,243 40.4 784,865,121 36,947 11,677 4.8
2014 21,134 39.1 761,119,876 36,014 11,567 6.0
2013 21,013 38.6 756,404,961 35,997 11,564 6.5
2012 20,837 42.1 722,647,997 34,681 11,614 7.2
2011 20,808 39.9 721,642,248 34,681 11,690 8.4
2010 20,609 40.1 682,446,426 33,114 11,767 9.5
2009 20,603 40.1 684,699,499 33,233 11,646 10.3
2008 20,589 34.9 705,873,276 34,284 11,535 7.4
2007 20,566 36.7 699,537,372 34,014 11,459 54

(1) Source: U.S. Census Bureau
(2) Source: Department of Commerce Bureau of Economic Analysis

(3) Source: Federal Reserve Economic Data
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CITY OF ARNOLD, MISSOURI
TRIANGLE TIF FUNDS DEPOSITED

LAST NINE FISCAL YEARS
Payments Economic
Fiscal In Lieu Activity Municipal TDD TDD

Year Of Taxes Taxes Revenues Revenues Subsidy Total

2016 $ 847,030 $ 1,562,951 $ - $ 417,397 $200,000 $3,027,378
2015 985,536 1,539,557 - 374,861 200,000 3,099,954
2014 693,358 1,463,569 - 345,749 200,000 2,702,676
2013 876,008 1,301,816 51,430 324,689 200,000 2,753,943
2012 617,086 1,674,140 51,557 322,007 200,000 2,864,790
2011 846,601 1,145,257 - 314,639 200,000 2,506,497
2010 732,581 616,405 - 229,325 333,600 1,911,911
2009 368,442 754,586 - 586,842 - 1,709,870
2008 72,592 - - - - 72,592

Source: City records

Note: Started collecting revenues in fiscal year 2008.
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CITY OF ARNOLD, MISSOURI
HISTORIC COLLECTIONS OF PILOTS AND ECONOMIC TAX REVENUES
LAST NINE FISCAL YEARS

Fiscal Triangle TIF Crossroads TIF Crossroads TIF - SubArea 1

Year PILOTS EATS PILOTS EATS PILOTS EATS Tourism Total

2016 $ 847,030 2,180,348 131,668 541,672 90,624 8,925 165,452 3,965,719
2015 985,536 2,114,419 125,693 464,503 90,235 8,664 143,751 3,932,801
2014 693,358 2,009,318 126,332 277,028 94,998 (16,993) 114,094 3,298,135
2013 876,008 2,150,119 77,570 215,088 135,535 9,034 102,093 3,565,447
2012 617,086 1,996,146 60,456 89,084 133,811 8,069 85,663 2,990,315
2011 862,354 1,525,515 11,855 102,067 39,689 (16,352) 75,317 2,600,445
2010 732,581 1,750,714 (14,272) 111,203 25,722 70,111 - 2,676,059
2009 368,442 1,063,502 7,292 - - - - 1,439,236
2008 72,592 348,603 19,720 - - - - 440,915

Source: City records
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CITY OF ARNOLD, MISSOURI
GENERAL FUND REVENUE SOURCES

LAST TWO FISCAL YEARS
August 31
2016 2015
Sources Amount Percent Amount Percent

Retail sales taxes $ 5,694,010 37.09 % $ 5,575,444 35.34 %
Gross receipt tax on utilities 3,197,614 20.83 3,169,822 20.09
Jefferson County shared capital

improvement sales taxes 1,140,340 7.43 781,784 4,96
Local property tax 1,081,943 7.05 1,069,364 6.78
Motor fuel taxes 549,872 3.58 559,752 3.55
Shared vehicle tax 271,890 1.77 255,947 1.62
Other taxes 226,139 1.47 224,224 1.42
Special assessments 12,563 0.08 41,512 0.26
License and permits 642,360 4.18 818,274 5.19
Fines and court costs 668,018 4.35 713,514 4.53
Intergovernmental 684,515 4.46 1,353,761 8.58
Charges for services 947,678 6.17 889,918 5.64
Investment income 25,037 0.16 25,039 0.16
Miscellaneous 211,519 1.38 296,757 1.88

Total Revenues $ 15,353,498 100.00 % $ 15,775,112 100.00 %

Source: Basic financial statements.

Note: Information will be expanded in future years.
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APPENDIX C

DEFINITIONS OF WORDS AND TERMS AND SUMMARIES OF LEGAL DOCUMENTS

The summaries of the Indenture of Trust, the Lease and the Base Lease contained in this Appendix C
do not purport to be comprehensive or definitive and are qualified in their entirety by reference to such
documents, copies of which may be viewed at the designated corporate office of the Trustee, or will be
provided by the Trustee to any prospective purchaser requesting the same, upon payment by such prospective
purchaser of the cost of complying with such request.

DEFINITIONS OF WORDS AND TERMS
The definitions of certain words and terms used in this Official Statement are set forth below:

“Additional Certificates” means any Certificates executed and delivered pursuant to the Indenture of
Trust.

“Authorized Representative” means the Mayor, the City Administrator, the Finance Director or any
other person designated as an Authorized Representative by the Mayor to act on behalf of the City, such
designation being approved by the governing body of the City by a resolution or ordinance that is filed with
the Trustee.

“Available Revenues” means, for any Fiscal Year, any balances of the City from previous Fiscal
Years encumbered to pay Rent, amounts budgeted or appropriated by the City for such Fiscal Year plus any
unencumbered balances of the City from previous Fiscal Years that are legally available to pay Rent during
such Fiscal Year, plus all moneys and investments, including earnings thereon, held by the Trustee pursuant to
the Indenture of Trust.

“Base Lease” means the Base Lease dated as of October 1, 2010, between the City, as lessor, and the
Trustee, as lessee, as amended and supplemented from time to time in accordance with its terms.

“Basic Rent” means the rent comprised of a Principal Portion and an Interest Portion as set forth in
the Lease.

“Basic Rent Payment” means a payment of Basic Rent.

“Basic Rent Payment Date” means (a) with respect to the Series 2010 Certificates, each May 1 and
November 1 during the Lease Term, and (b) with respect to the Series 2017 Certificates and any Additional
Certificates, each June 15 and December 15 during the Lease Term, commencing on December 15,2017.

“Beneficial Owner” means any registered owner of any Certificates and any person which (a) has the
power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Certificates
(including persons holding Certificates through nominees, depositories or other intermediaries), or (b) is
treated as the owner of any Certificates for federal income tax purposes.

“Business Day” means a day other than (a) a Saturday, Sunday or legal holiday, (b) a day on which
banks located in any city in which the principal corporate trust office or designated payment office of the
Trustee is located are required or authorized by law to remain closed, or (c) a day on which the Securities
Depository or the New York Stock Exchange is closed.

“Cede & Co.” means Cede & Co., as nominee name of The Depository Trust Company, New York,
New York.

“Certificate Payment” means the payments to be made to the Owners of the Certificates, whether
representing Interest Portion only or Principal Portion and Interest Portion of Basic Rent under the Lease.

“Certificates” means the Series 2010 Certificates and any Additional Certificates.
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- “City” means the City of Amold, Missouri, a third—class city, organized and existing under and by
virtue of the laws of the State of Missouri, and its successors.

“Code” means the Internal Revenue Code of 1986, as amended, and the regulations promulgated
thereunder.

“Completion Certificate” means the certificate of the City given in accordance with the Lease.

“Completion Date” means the date of completion of the acquisition, construction and installation of
the Project as that date will be certified as provided in the Lease.

“Continuing Disclosure Agreement” means the continuing disclosure agreement or certificate
entered into by the City and a dissemination agent, if any, in connection with the execution and delivery of a
series of Certificates, as from time to time amended.

“Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable to
the City and related to the authorization, execution, sale and delivery of the Certificates, including without
limitation advertising and printing costs, costs of preparation and reproduction of documents; filing and
recording fees, initial fees and charges of the Trustee, legal fees of parties to the transaction and all other initial
fees and disbursements contemplated by the Lease and the Indenture of Trust.

“Costs of Issuance Fund” means the fund by that name established pursuant to the Indenture of
Trust.

“Costs of the Project” means all reasonable or necessary expenses related or incidental to the
acquisition, construction and installation of the Project, legal and other special services and all other necessary
and incidental expenses, including interest o the Completion Date on that portion of the Certificates funding
the Project. Costs of the Project will include Costs of Issuance on that portion of the Certificates funding the
Project.

“Directive” means an instrument in writing executed in one or more counterparts by the Owners of
Certificates, as determined from the records of the Registrar kept pursuant to the Indenture of Trust, or their
lawful attorneys-in-fact, representing no less than a majority of the aggregate unpaid Principal Portion
represented by the then Outstanding Certificates.

“Escrow Agent” means UMB Bank, N.A., St. Louis, Missouri, and any successors or assigns.

“Escrow Agreement” means the Escrow Trust Agreement dated as of August 1, 2017, between the
City and the Escrow Agent.

“Escrow Fund” means the fund by that name established in the Escrow Trust Agreement.

“Event of Default” with respect to the Lease has the meaning specified under the caption
“SUMMARY OF THE LEASE - Events of Default” and with respect to the Indenture of Trust has the
meaning specified under the caption “SUMMARY. OF THE INDENTURE OF TRUST - Events of
Default.”

“Event of Lease Default” means an Event of Default under the Lease.

“Event of Nonappropriation” means an Event of Nonappropriation as described under the caption
“SUMMARY OF THE LEASE - Nonappropriation.”
pp

“Fiscal Year” means the Fiscal Year of the City, currently the twelve-month period beginning
September 1 and ending on August 31.

“First Supplemental Indenture of Trust” means the First Supplemental Indenture of Trust dated as
of August 1, 2017, between the City and the Trustee.
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“First Supplemental Lease” means the First Supplemental Lease Purchase Agreement dated as of
August 1, 2017, between the City and the Trustee.

“Funds” means, collectively, the funds created and held under the Indenture of Trust.

“Government Obligations” means (a) direct noncallable obligations of the United States of America
and obligations the timely payment of principal and interest on which is fully and unconditionally guaranteed
by the United States of America, and (b) trust receipts or certificates evidencing participation or other direct
ownership interests in principal or interest payments to be made upon obligations described in clause (a) above
that are held in a custody or trust account free and clear of all claims of persons other than the holders of such
trust receipts or certificates, and (¢) obligations which are noncallable or for which the call date has been
irrevocably determined having an investment rating in the highest rating category of either Moody’s or S&P as
a result of the advance refunding of such obligations by the deposit of direct noncallable obligations of the
United States of America in a trust or escrow account segregated and exclusively set aside for the payment of
such obligations and which mature as to principal and interest in such amounts and at such times as will insure
the availability of sufficient moneys to timely pay such principal and interest.

“Indenture of Trust” means the Indenture of Trust dated as of October 1, 2010, made by the Trustee,
as the same may from time to time be amended or supplemented in accordance with its terms.

“Interest Portion” means the portion of each Basic Rent Payment that represents the payment of
interest.

“Investment Securities” means and includes any of the following securities, if and to the extent the
same are permitted by law:

(a) Government Obligations;

(b) bonds, notes or other obligations of the State of Missouri, or any political subdivision
of the State of Missouri, that at the time of their purchase are rated in either.of the two highest rating
categories by a nationally recognized rating service;

(c) other obligations issued by or on behalf of agencies or instrumentalities of the United
States of America except for the Federal Farm Credit Bank;

(d) negotiable certificates of deposit issued by banks or trust companies rated investment
grade or better (BBB- or Bbb- or better);

(e) money market funds rated in the highest rating category by a nationally recognized
rating service consisting of Government Obligations;

® repurchase agreements with any bank, bank holding company, savings and loan
association, trust company, or other financial institution organized under the laws of the United States or
any state, that are continuously and fully secured by any one or more of the securities described in clause
(a) or (b) above and that have a market value at all times at least equal to the principal amount of such
repurchase agreement and are held in a custodial or trust account for the benefit of the City; and

(g)  any other securities or investments that are lawful for the investment of moneys held
in such funds or accounts under the laws of the State.

“Lease” means the Lease Purchase Agreement dated as of October 1, 2010, between the Trustee, as
lessor, and the City, as lessee, as amended and supplemented from time to time in accordance with its terms.

“Lease Revenue Fund” means the fund by that name established pursuant to the Indenture of Trust.

“Lease Revenues” means the Basic Rent Payments, Supplemental Rent Payments and all other
amounts due and owing pursuant to or with respect to the Lease, including prepayments, insurance proceeds,
condemnation proceeds, and any and all interest, profits or other income derived from the investment thereof
in any fund established pursuant to the Indenture of Trust.
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“Leased Property” means the personal property described in the Base Lease and the Lease.

“Net Proceeds” means the amount remaining from the gross proceeds of any insurance claim,
condemnation award or sale under threat of condemnation after deducting all reasonable expenses, including
attorneys’ fees, incurred in the collection thereof.

“Notice by Mail” or “Notice” of any action or condition “by Mail” means a written notice meeting
the requirements of the Indenture of Trust mailed by first-class mail to the Owners of specified Certificates at
the addresses shown on the registration books maintained by the Registrar.

“QOriginal Indenture of Trust” means the Indenture of Trust dated as of October 1, 2010, between
the City and the Trustee.

“Original Lease” means the Lease Purchase Agreement dated as of October 1, 2010, between the
City and the Trustee.

“Original Term” means the period from the date of delivery of the Lease until the end of the Fiscal
Year then in effect.

“Outstanding” means, as of the date of determination, all Certificates theretofore executed and
delivered pursuant to the Indenture of Trust except (a) Certificates theretofore canceled by the Trustee or
surrendered to the Trustee for cancellation, (b) Certificates for the transfer or exchange of or in lieu of or in
substitution for which other Certificates will have been executed and delivered by the Trustee pursuant to the
Indenture of Trust and (c) Certificates paid or deemed to be paid pursuant to the Indenture of Trust.

“Owner” of a Certificate means the registered owner of such Certificate as shown on the register kept
by the Registrar.

“Participants” means those financial institutions for whom the Securities Depository effects book-
entry transfers and pledges of securities deposited with the Securities Depository, as such listing of Participants
exists at the time of such reference.

“Prepayment Date” means any date set for prepayment of the Principal Portion of Basic Rent
represented by Certificates.

“Prepayment Price” means with respect to any Certificate (or portion thereof), the amount specified
in the Indenture of Trust.

“Principal Portion” means the principal portion of the Basic Rent Payments.

“Proceeds” means the aggregate moneys initially paid to the Trustee for each series of the
Certificates.

“Project” means the acquisition, construction and installation of certain road improvements and the
utility and infrastructure improvements related thereto.

“Project Fund” means the fund by that name established pursuant to the Indenture of Trust.

“Purchase Price” means the amount designated as such in the Lease that the City must pay to the
Trustee to purchase the Trustee’s interest in the Leased Property.

“Rebate Fund” means the fund by that name established pursuant to the Indenture of Trust.
“Record Date” means (a) with respect to the Series 2010 Certificates, the fifteenth day of the month
(whether or not a Business Day) prior to the applicable Basic Rent Payment Date, and (b) with respect to the

Series 2017 Certificates and any Additional Certificates, the first day (whether or not a Business Day) of the
calendar month in which the applicable Basic Rent Payment Date occurs.
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“Registrar” means the Trustee when acting in that capacity, or its successor as Registrar.

“Renewal Term” means each renewal term of the Lease, each having a duration of one year and a
term coextensive with the then-current Fiscal Year as provided in the Lease, except that the last possible
Renewal Term will end on December 16, 2026.

“Rent” means, collectively, Basic Rent and Supplemental Rent.

“Rent Payment” means a payment of Rent.

“Representation Letter” means the Representation Letter from the City to the Securities Depository.
“Reserve Fund” means the fund by that name established pursuant to the Indenture of Trust.

“Reserve Fund Requirement” means (a) with respect to the Series 2010 Certificates, $563,726.26,
(b) with respect to the Series 2017 Certificates, $0, and (c) with respect to any Additional Certificates, such
amount as set forth in the Supplemental Indenture of Trust authorizing such series of Additional Certificates,
which amount shall not exceed the least of (1) 10% of the stated principal amount of such series of Additional
Certificates, (2) the maximum annual Basic Rent Payment requirements on such series of Additional
Certificates (determined as of the issue date), or (3) 125% of the average annual Basic Rent Payment
requirements on such series of Additional Certificates (determined as of the issue date).

“Securities Depository” means, initially, The Depository Trust Company, New York, New York, and
its successors and assigns.

“Series 2010 Certificates” means the $7,140,000 aggregate principal amount Certificates of
Participation (City of Amold, Missouri, Lessee), Series 2010, evidencing a proportionate interest in Basic Rent
Payments to be made by the City pursuant to the Lease, executed and delivered pursuant to the Indenture of
Trust.

“Series 2017 Certificates” means the $ aggregate principal amount Refunding Certificates
of Participation (City of Arnold, Missouri, Lessee), Series 2017, evidencing a proportionate interest in Basic
Rent Payments to be made by the City pursuant to the Lease, executed and delivered pursuant to the Indenture
of Trust.

“Special Tax Counsel” means Gilmore & Bell, P.C., or any other attorney or firm of attorneys of
nationally recognized standing in matters pertaining to the federal tax exemption of interest on Series 2010
Certificates or other obligations issued by states and political subdivisions duly admitted to the practice of law
before the highest court of any state of the United States of America.

“State” means the State of Missouri.

“Supplemental Indenture of Trust” means any amendment or supplement to the Indenture of Trust
entered into pursuant to the Indenture of Trust.

“Supplemental Lease” means any amendment or supplement to the Lease entered into pursuant to
the Lease.

“Supplemental Rent” means all amounts due under the Lease other than Basic Rent.
“Supplemental Rent Payment” means a payment of Supplemental Rent.
PP

“Tax Compliance Agreement” means the Tax Compliance Agreement entered into by the City and
the Trustee in connection with the execution and delivery of each series of Certificates.

“Trust Estate” means the assets, property and interests held by the Trustee pursuant to the Indenture
of Trust and the Lease.

“Trustee” means UMB Bank, N.A., and its successor or successors and their respective assigns.
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SUMMARY OF THE INDENTURE OF TRUST

In addition to the information under the caption “THE SERIES 2017 CERTIFICATES,” the
Jollowing is a brief summary of certain provisions of the Indenture of Trust. This summary is not to be
considered as a full statement of the provisions of the Indenture of Trust and is qualified by reference to and
subject to the complete Indenture of Trust, a copy of which may be examined at the offices of Stifel, Nicolaus &
Company, Incorporated, 501 North Broadway, Eighth Floor, St. Louis, Missouri 63102.

General Provisions

The Indenture of Trust has been entered into between the City and the Trustee. The Indenture of Trust
authorizes the Trustee to execute and deliver the Series 2017 Certificates, provides the terms of the Series 2017
Certificates and provides for various Funds related to the Project and the Lease.

Trust Estate

The Trustee has executed the Indenture of Trust in order to secure the payment of the Principal
Portions of Basic Rent Payments, premium, if any, and the Interest Portions of Basic Rent Payments. It further
declares that it will hold all of the assets, property and interests received by it under the terms of the Indenture
of Trust, the Base Lease and the Lease and all agreements and instruments contemplated thereby (except the
Rebate Fund, the Refunding Account of the Project Fund and any compensation, indemnification or other
amounts that are due directly to the Trustee under the Indenture of Trust).

Additional Certificates

, Upon the execution and delivery of a Supplemental Lease that provides for an increase in the amount
of Basic Rent payable under the Lease and so long as no Event of Default or Event of Nonappropriation exists,
Additional Certificates evidencing the right of the Owners thereof to receive the Principal Portion and the
Interest Portion of such additional Basic Rent may be executed and delivered under and equally and ratably
secured by the Indenture of Trust on a parity with the Series 2017 Certificates and any other Additional
Certificates, at any time and from time to time, upon compliance with the conditions provided in the Indenture
of Trust, for the purposes described under the heading “SUMMARY OF THE LEASE - Increased Basic
Rent” in this Appendix C.

Establishment of Funds
There are ratified and/or established the following Funds:

(a) Lease Revenue Fund.
(b) Cost of Issuance Fund.

In addition to the Funds described above, the Escrow Agreement establishes the Escrow Fund to be
held and administered by the Escrow Agent in accordance with the provisions of the Escrow Agreement.

All Funds and accounts established pursuant to the Indenture of Trust as described in the paragraph
above (except for the Escrow Fund) will be held by the Trustee in trust for the benefit of the Certificate
Owners. The money in all of the Funds and accounts will be deposited or applied as provided in the Indenture
of Trust.
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Application of Lease Revenues
Lease Revenues will be deposited, as received, pursuant to the Lease, as follows:
(a) The Basic Rent will be deposited to the Lease Revenue Fund.

b) Optional prepayments of the Principal Portion of Basic Rent (in amounts equal to the
applicable Prepayment Price) will be deposited to the Lease Revenue Fund.

() Payments of Supplemental Rent pursuant the Original Lease will be applied as
provided in the Original Lease.

Undesignated payments of Rent that are insufficient to discharge the full amount then due will be
applied first to the Interest Portion of Basic Rent, next to the Principal Portion of Basic Rent and finally to-
Supplemental Rent.

Disbursements from the Cost of Issuance Fund

Moneys in the Costs of Issuance Fund will be used to pay Costs of Issuance of the Series 2017
Certificates. Payment will be made from moneys in the Costs of Issuance Fund upon receipt by the Trustee of
a requisition certificate signed by an Authorized Representative, which requisition certificate will contain the
statements, representations and certificates set forth in the Indenture of Trust.

In making disbursements for Costs of Issuance, the Trustee may conclusively rely upon each written
requisition certificate executed by the Authorized Representative. The approval of each requisition certificate
by the Authorized Representative will constitute unto the Trustee an irrevocable determination that all
conditions precedent to the payment of the specified amounts from the Costs of Issuance Fund have been
completed. The Trustee will make disbursements to pay Costs of Issuance for which any such request is made
as soon as practicable following the receipt of an executed requisition certificate and any required attachments.

v Any balance remaining in the Costs of Issuance Fund on October 15, 2017, shall be transferred and
deposited to the credit of the Lease Revenue Fund to pay Basic Rent.

In the event of the acceleration pursuant to the Original Indenture of Trust, any moneys then
remaining in the Costs of Issuance Fund will be transferred and deposited to the credit of the Lease Revenue
Fund to pay Basic Rent.

Application of Moneys in the Lease Revenue Fund

Except as otherwise provided in the Indenture of Trust, all amounts in the Lease Revenue Fund will be
used and withdrawn by the Trustee solely to distribute Basic Rent represented by the Certificates when due and
payable (including principal and accrued interest with respect to any Certificates paid prior to maturity
pursuant to the Indenture of Trust).

Reserve Fund

Moneys in the Reserve Fund will be used solely to make up any deficiencies in the Lease Revenue
Fund. Moneys in the Reserve Fund will also be used to pay the last Certificates becoming due unless such
Certificates have been otherwise paid. The investments in the Reserve Fund will be valued (1) annually as of the
last Business Day of each Fiscal Year, (2) on any date that there is a draw on the Reserve Fund, and (3) upon any
partial prepayment of the Certificates. If at any time the amount in the Reserve Fund exceeds the Reserve Fund
Requirement, such excess will be transferred to the Lease Revenue Fund. If at any time the amount in the
Reserve Fund is less than the Reserve Fund Requirement as a result of a withdrawal or decrease in value, the City
will replenish the Reserve Fund at the time and in the manner set forth in the Lease.

Rebate Fund

Moneys will be deposited in and disbursed from the Rebate Fund in accordance with written instructions
from the City to the Trustee, prepared in accordance with the provisions of the Tax Compliance Agreement.
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Investment of Moneys in Various Funds

Moneys held in the Funds will, subject to the requirements of the Tax Compliance Agreement and as
provided in the Indenture of Trust, be invested and reinvested by the Trustee, pursuant to written direction of
the City, signed by an Authorized Representative, in Investment Securities that mature or are subject to
redemption by the holder prior to the date such funds will be needed.

The Trustee will sell and reduce to cash a sufficient amount of such Investment Securities held by the
Trustee in any Fund held under the Indenture of Trust whenever the cash balance in such Fund is insufficient
for the purpose of such Fund. Any such Investment Securities will be held by or under the control of the
Trustee and will be deemed at all times a part of the Fund in which such moneys are originally held, and the
interest accruing thereon and any profit realized from such Investment Securities will be credited to such Fund,
and any loss resulting from such Investment Securities will be charged to such Fund; provided, that, if at any
time the amount in the Reserve Fund exceeds the Reserve Fund Requirement, such excess will be transferred
to the Lease Revenue Fund.

For purposes of determining the amount in any Fund, the value of any investments will be computed
at the market value thereof (excluding accrued interest), the purchase price thereof (excluding accrued interest)
or principal amount, whichever is lower; provided that the Reserve Fund will be valued at market value.

The Trustee may, in making or disposing of any investment permitted by the Indenture of Trust, deal
with itself (in its individual capacity), or with any one or more of its affiliates, whether it or such affiliate is
acting as an agent of the Trustee or for any third person or dealing as a principal for its own account.

Amendments to the Indenture of Trust, the Lease or the Base Lease

The Indenture of Trust, the Lease and the Base Lease and the rights and obligations of the City and of
the Owners of the Certificates and of the Trustee may be modified or amended from time to time and at
anytime by an amendment or supplement thereto that the parties thereto may enter into when the written
consent of the Trustee and the City, if not a party thereto, and the Owners of a majority in aggregate principal
amount of the Certificates then Outstanding has been filed with the Trustee. No such modification or
amendment will (a) extend the stated maturity of any Certificate, or reduce the amount of principal represented
thereby, or extend the time of payment or reduce the amount of any Prepayment Price provided in the
Indenture of Trust for the payment of any Certificate, or reduce the rate of interest with respect thereto, or
extend the time of payment of interest with respect thereto or alter the optional prepayment date of any
Certificate without the consent of the Owner of each Certificate so affected, (b) reduce the aforesaid
percentage of Certificates the consent of the Owners of which is required to effect any such modification or
amendment or, except in connection with the delivery of any Additional Certificates, permit the creation of any
lien on the moneys in the Project Fund, the Lease Revenue Fund or the Reserve Fund or deprive the Owners of
the trust created by the Indenture of Trust with respect to the moneys in the Project Fund, the Lease Revenue
Fund or the Reserve Fund, or (c) create a preference or priority of any Certificate or Certificates over any other
Certificate or Certificates without the consent of the Owners of all of the Certificates then Outstanding.

Notwithstanding the preceding paragraph, the Indenture of Trust, the Lease or the Base Lease and the
rights and obligations of the City, of the Trustee and of the Owners of the Certificates may also be modified or
amended from time to time by an agreement that the parties thereto may enter into without the consent of any
Certificate Owners, only to the extent permitted by law and only for any one or more of the following
purposes: (a) to add to the covenants and agreements of the Trustee in the Indenture of Trust, other covenants
and agreements thereafter to be observed, to pledge or assign additional security for the Certificates (or any
portion thereof), or to surrender any right or power in the Indenture of Trust reserved to or conferred upon the
City; provided, however, that no such covenant, agreement, pledge, assignment or surrender will materially
adversely affect the interests of the Owners of the Certificates; (b) to add to the covenants and agreements of
the City in the Base Lease or the Lease,; provided, however, that no such covenant, agreement or surrender
will materially adversely affect the security for the Certificates; (c) to make such provisions for the purpose of
curing any ambiguity, inconsistency or omission, or of curing or correcting any defective provision, contained
in the Indenture of Trust, the Base Lease or the Lease, or in regard to matters or questions arising under the
Indenture of Trust, the Base Lease or the Lease as the Trustee and the City may deem necessary or desirable
and not inconsistent with said agreements, or as may be requested by the City, or the Trustee and that will not,
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in any such case adversely affect the security for the Certificates; (d) to modify, amend or supplement the
Indenture of Trust in such manner as to permit the qualification of the Indenture of Trust under the Trust
Indenture Act of 1939, as amended, or any similar federal statute hereafter in effect, and to add such other
terms, conditions and provisions as may be permitted by said act or similar federal statute, and that will not
materially adversely affect the security for the Certificates; (¢) to provide for any additional procedures,
covenants or agreements necessary to maintain the exclusion of the Interest Portion of Basic Rent from gross
income for purposes of federal income taxation; (f) to provide for the execution and delivery of Additional
Certificates; or (g) to make any other change that does not have a materially adverse effect the security for the
Certificate Owners.

Opinion of Special Tax Counsel

Before the Trustee or the City consents to any modification or amendment of the Indenture of Trust, the
Base Lease or the Lease, an Opinion of Special Tax Counsel will be- delivered to the Trustee stating that such
amendment (a) is permitted by the Indenture of Trust and the instrument modified or amended (if other than the
Indenture of Trust), (b) complies with its terms, (c¢) will, upon execution and delivery thereof, be valid and
binding upon the City in accordance with the terms of the instrument modified or amended, and (d) will not
adversely affect the exclusion from gross income for purposes of federal income taxation of the Interest Portion
of Basic Rent Payments represented by the Certificates. In any instance in which the Trustee may be required to
determine that a modification or amendment will not materially adversely affect the interest of the Owners of the
Certificates, prior to consenting to such modification or amendment, the Trustee will be entitled to require that
there be delivered to it an Opinion of Counsel to the effect that no such materially adverse effect would result
from such modification or amendment. The Trustee will be fully protected and will incur no liability in relying
upon such Opinion of Counsel in making such determination.

Events of Default

The occurrence of any of the following events, subject to the provisions permitting waivers of
defaults, is defined as an “Event of Default” under the Indenture of Trust:

(a) Default in the due and punctual payment of any Interest Portion of Basic Rent represented by
a Certificate; or

(b) Default in the due and punctual payment of the Principal Portion of Basic Rent represented by
a Certificate, whether at the stated payment date thereof or the Prepayment Date set therefor in accordance
with the terms of the Indenture of Trust; or

(c) Any Event of Lease Default.
" Acceleration

Upon the occurrence of an Event of Default under the Indenture of Trust, the Trustee may, and upon
receipt of a Directive will, by notice in writing delivered to the City, declare the Principal Portion and Interest
Portion of Basic Rent represented by all Certificates Outstanding to the end of the then-current Fiscal Year
immediately due and payable.

Other Remedies

Upon the occurrence of an Event of Lease Default or Event of Nonappropriation, the Trustee may
exercise any remedies available under the Lease and, to the extent consistent therewith, may sell, lease or
manage any portion of the Leased Property and apply the net proceeds thereof and, whether or not it has done
so, may pursue any other remedy available to it under the Lease or at law or in equity.

No remedy by the terms of the Indenture of Trust conferred upon or reserved to the Trustee or to the
Certificate Owners is intended to be exclusive of any other remedy, but each and every such remedy will be
cumulative and will be in addition to any other remedy given to the Trustee or to the Certificate Owners under
the Indenture of Trust or now or hereafter existing at law or in equity or by statute.
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Rights of Certificate Owners

If an Event of Default or an Event of Nonappropriation has occurred and is continuing and if
instructed to do so by a Directive and if indemnified as provided in the Indenture of Trust, the Trustee will be
obligated to exercise such one or more of the rights and the remedies conferred by the Indenture of Trust as the
Trustee, upon the advice of counsel, deems to be in the interests of the Certificate Owners.

Any other provision in the Indenture of Trust to the contrary notwithstanding, the Owners of not less
than a majority in aggregate principal amount of Certificates then Outstanding will have the right, at any time,
by a Directive, to direct the time, method and place of conducting all proceedings to be taken in connection
with the enforcement of the Indenture of Trust, or for the appointment of a receiver or any other proceedings
under the Indenture of Trust; provided that (a) such Directive will not be otherwise than in accordance with the
provisions of law and of the Indenture of Trust, and (b) the Trustee has been indemnified as provided in the
Indenture of Trust and will have the right to decline to follow any such direction if the Trustee in good faith
determines that the proceeding so directed would involve it in personal liability.

No Owner of any Certificate will have any right to institute any suit, action or proceeding in equity or
at law for the enforcement of the Base Lease, the Lease or the Indenture of Trust, for the execution of any trust
thereof, for the appointment of a receiver or to enforce any other remedy thereunder, unless (a) an Event of
Default or an Event of Nonappropriation has occurred; (b) the Owners of not less than a majority in aggregate
principal amount of Certificates Qutstanding have made a written request to the Trustee and have offered
reasonable opportunity either to proceed to exercise the powers granted by the Indenture of Trust or to institute
such action, suit or proceeding in its own name; (c) such Certificate Owners have provided to the Trustee
indemnification satisfactory to the Trustee; and (d) the Trustee thereafter fails or refuses to exercise the powers
granted by the Indenture of Trust or to institute such action, suit or proceedings. Such notification, request and
indemnity are at the option of the Trustee to be conditions precedent to the execution of the powers and the
trusts of the Indenture of Trust and to any action or cause of action for the enforcement of the Indenture of
Trust or for the appointment of a receiver or for any other right or remedy thereunder.

Defeasance

When (a) the obligations of the City under the Lease have been satisfied in connection with the
exercise by the City of its option to purchase the Leased Property in accordance with the Lease by the
irrevocable deposit in escrow of cash or Government Obligations (maturing as to principal and interest in such
amounts and at such times as are necessary to make any required payments without reinvestment of any
earnings thereon) or both cash and such Government Obligations, and (b) the City has delivered to the Trustee
(1) an Opinion of Counsel to the effect that the conditions for such discharge contained in the Indenture of
Trust and the Lease have been satisfied or irrevocably provided for and (2) if the deposit of cash and
Government Obligations is more than 180 days before the scheduled payment in full of the Certificates, an
accountant’s certificate verifying the sufficiency of cash or Government Obligations or both so deposited for
the payment of the Principal Portion and Interest Portion of the Certificates and any applicable Prepayment
Price to be paid with respect to the Certificates and (c) the City has deposited sufficient moneys to pay the fees,
compensation and expenses of the Trustee (or has made provision satisfactory to the Trustee for their
payment), thereupon the obligations created by the Indenture of Trust will cease, determine and become void
except for the right of the Certificate Owners and the obligation of the Trustee to apply such moneys and
Government Obligations to the payment of the Certificates as set forth in the Indenture of Trust; provided,
however, that all provisions relating to the compensation or indemnification of the Trustee will survive the
satisfaction and discharge of the Indenture of Trust.

Duties, Imnmunities and Liabilities of the Trustee

The Trustee will, prior to an Event of Default or Event of Nonappropriation and after the curing of all
Events of Default or Events of Nonappropriation that may have occurred, perform only such duties as are
specifically set forth in the Indenture of Trust. The Trustee will, during the existence of any Event of Default
or Event of Nonappropriation, exercise such of the rights and powers vested in it by the Indenture of Trust, and
use the same degree of care and skill in their exercise, as a prudent person would exercise or use under the
circumstances-in the conduct of his own affairs.



The Trustee may be removed at any time by a Directive or will resign at any time the Trustee ceases
to be eligible in accordance with the Indenture of Trust or becomes incapable of acting, or is adjudged as
bankrupt or insolvent, or a receiver of the Trustee or its property is appointed, or any public officer takes
control or charge of the property or affairs of the Trustee for the purpose of rehabilitation, conservation or
liquidation and thereupon a successor Trustee will be appointed by a Directive. Written notice of any removal
or resignation pursuant to this paragraph will be given by the Trustee to the City.

The Trustee may at any time resign by giving written notice of such resignation to the City and by
giving the Certificate Owners Notice by Mail of such resignation at the addresses listed on the registration
books kept by the Registrar. Upon receiving such notice of resignation, a successor Trustee will be appointed
by a Directive. '

SUMMARY OF THE LEASE

The following is a brief summary of certain provisions of the Lease. This summary is not to be
considered as a full statement of the provisions of the Lease and is qualified by reference to and subject to the
complete Lease, a copy of which may be examined at the offices of Stifel, Nicolaus & Company, Incorporated,
501 North Broadway, Eighth Floor, St. Louis, Missouri 63102.

General

The Lease has been entered into between the Trustee and the City and contains the terms and
conditions under which the Leased Property will be leased to and used by the City.

Lease Term

The Original Term of the Lease terminated on August 31, 2011 and the City has continued the Lease for
each Renewal Term thereafter through and including August 31, 2017. The Lease Term may be extended, solely
at the option of the City, at the end of any Renewal Term for an additional Renewal Term provided that the final
Renewal Term will not extend beyond December 16, 2026,

Continuation of Lease Term by the City

The City reasonably believes that legally available funds in an amount sufficient to make all payments
of Rent during each of the Renewal Terms can be obtained. The City covenants in the Lease that its
responsible financial officer will do all things lawfully within his power to obtain and maintain funds from
which the Rent may be paid, including making provision for such payments to the extent necessary in each
proposed budget or appropriation request submitted for adoption in accordance with applicable provisions of
law and to exhaust all available reviews and appeals in the event such portion of the budget or appropriation
request is not approved. Notwithstanding the foregoing, the decision to budget and appropriate funds or to
extend the Lease for any Renewal Term is to be made in accordance with the City’s normal procedures for
such decisions by the then-current governing body of the City.

Nonappropriation

The City is obligated only to pay periodic payments under the Lease as may lawfully be made from
Available Revenues. If an Event of Nonappropriation occurs, the Lease will be deemed terminated at the end
of the then-current Original Term or Renewal Term. An Event of Nonappropriation will be deemed to have
occurred if the City fails to budget, appropriate or otherwise provide for sufficient funds to pay Basic Rent and
any reasonably anticipated Supplemental Rent to come due during the immediately following Renewal Term.
The City agrees to deliver notice to the Trustee of such termination at least 90 days prior to the end of the then-
current Original Term or Renewal Term, but failure to give such notice will not extend the term beyond such
Original Term or Renewal Term. If the Lease is terminated in accordance with such provision, the City agrees
peaceably to transfer and surrender possession of the Leased Property to the Trustee.
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Enjoyment of Leased Property

The Trustee will provide the City during the Lease Term with quiet use and enjoyment of the Leased
Property. The City will, during the Lease Term, peaceably and quietly have, hold and enjoy the Leased
Property, without suit, trouble or hindrance from the Trustee, except as expressly set forth in the Lease. The
City may use the Leased Property for any governmental or proprietary purpose of the City, subject to the
limitations contained in the Lease. Notwithstanding any other provision in the Lease, the Trustee will have no
responsibility to cause the Project to be acquired, constructed or installed or to maintain, repair or insure the
Leased Property.

The City will comply with all statutes, laws, ordinances, orders, judgments, decrees, regulations,
directions and requirements of all federal, state, local and other governments or governmental authorities, now .
or hereafier applicable to the Leased Property, as to the manner and use or the condition of the Leased
Property. The City will also comply with the requirements, rules and regulations of all insurers under the
policies required to be carried by the provisions of the Lease. The City will pay all costs, expenses, claims,
fines, penalties and damages that may in any manner arise out of, or be imposed as a result of, the failure of the
City to comply with the foregoing provisions. Notwithstanding any provision contained in this paragraph,
however, the City may, at its own cost and expense, to contest or review by legal or other appropriate
procedures the validity or legality of any such governmental statute, law, ordinance, order, judgment, decree,
regulation, direction or requirement, or any such requirement, rule or regulation of an insurer and during such
contest or review, the City may refrain from complying therewith, if the City furnishes, on request, to the
Trustee, at the City’s expense, indemnity satisfactory to the Trustee.

Basic Rent

The City will promptly pay all Basic Rent, subject to its right to terminate the Lease as described
under the heading “SUMMARY OF THE LEASE - Nonappropriation” in this Appendix C on each Basic
Rent Payment Date. A portion of each Basic Rent Payment is paid as, and represents payment of, interest. To
provide for the timely payment of Basic Rent, the City will pay to the Trustee for deposit in the Lease Revenue
Fund not less than fifieen days before each Basic Rent Payment Date, the amount due on such Basic Rent
Payment Date.

The City will, in accordance with the requirements of law and its normal budgeting procedures, fully
budget and appropriate sufficient funds for the current Fiscal Year to make the Rent Payments scheduled to
come due during the Original Term, and to meet its other obligations for the Original Term and such funds will
not be expended for other purposes.

Supplemental Rent

The City will pay, subject to its right to terminate the Lease as described under the heading
“SUMMARY OF THE LEASE - Nonappropriation” in this Appendix C, as Supplemental Rent (a) all
Impositions (as defined under the heading “SUMMARY OF THE LEASE - Impositions” in this Appendix
C); (b) all amounts required and all other payments that the City has agreed to pay or assume under the Lease;
(c) all expenses, including attorneys’ fees to the extent permitted by law, incurred in connection with the
enforcement - of any rights under the Lease or the Base Lease by the Trustee; (d) all fees and charges of the
Trustee as provided in the Lease; (e) if the amount in the Reserve Fund is less than ‘the Reserve Fund
Requirement as a result of the withdrawal of moneys therein in order to make Basic Rent Payments, the
amount of such deficiency to the Trustee for deposit in the Reserve Fund on or before the first anniversary of
the date of such withdrawal; (f) if the amount in the Reserve Fund is less than the Reserve Fund Requirement
as a result of a decrease in value as shown by the valuation required by the Indenture of Trust, the amount of
such deficiency to the Trustee for deposit in the Reserve Fund within 90 days of such valuation; and (g) any
payments required to be made pursuant to the Tax Compliance Agreement.

Rent Payments to Constitute a Current Expense and Limited Obligation of the City
The obligation of the City to pay Rent under the Lease is limited to payment from Available Revenues

and will constitute a current expense of the City. Such obligation will not in any way be construed to be a debt
of the City in contravention of any applicable constitutional or statutory limitation or requirement concerning
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the creation of indebtedness by the City, nor shall anything contained therein constitute a pledge of the general
tax revenues, funds or moneys of the City.

Net Lease; Rent Payments to be Unconditional

The Lease is intended to be net, net, net to the Trustee. Subject to the right of the City to terminate the

Lease described under the heading “SUMMARY OF THE LEASE - Nonappropriation” in this Appendix

- C, the obligations of the City to pay the Basic Rent Payments and to perform and observe the other covenants

and agreements contained therein will be absolute and unconditional in all events without abatement,

diminution, deduction, setoff or defense, for any reason, including any failure of the Project to be acquired or

installed, any defects, malfunctions, breakdowns or infirmities in the Project or any accident, condemnation or
unforeseen circumstances.

Nothing in the Lease will be construed as a waiver by the City of any rights or claims the City may
have against the Trustee, but any recovery upon such rights and claims will be from the Trustee separately.

Increased Basic Rent

Notwithstanding any other provision of the Lease, the Trustee and the City may enter into a
Supplemental Lease or Supplemental Leases that increase the amount of Basic Rent payable by the City on any
Basic Rent Payment Date to provide funds to pay the costs of (a) repairing, replacing or restoring the Leased
Property, (b) improving, upgrading or modifying the Leased Property, (c) completing the Project, (d) additional
improvements to the Project or the acquisition of additional personal property to be included in the Leased
Property, and (e) refunding any or all of the Certificates. Each such Supplemental Lease will include an
amended schedule of Rental Payments reflecting separately the Principal Portion and the Interest Portion of
Basic Rent allocable to the original Lease and to each Supplemental Lease due on each Basic Rent Payment
Date as well as the total Basic Rent on each Basic Rent Payment Date.

Disclaimer of Warranties

The Trustee makes no warranty or representation, either express or implied, as to the value, design,
condition or fitness for particular purpose or fitness for use of the Leased Property or any part thereof, or
warranty with respect thereto. In no event will the Trustee be liable for any incidental, indirect, special or
consequential damage in connection with or arising out of the Lease or the existence, furnishing, functioning
or the City’s use of the Leased Property or any part thereof.

Impositions

The City will bear, pay and discharge, before the delinquency thereof, as Supplemental Rent, all taxes
and assessments, general and special, if any, that may be lawfully taxed, charged, levied, assessed or imposed
upon or against or be payable for or in respect of the Leased Property, including any taxes and assessments not
of the kind enumerated above to the extent that the same are lawfully made, levied or assessed in lieu of or in
addition to taxes or assessments now customarily levied against real or personal property, and including all
water and sewer charges, assessments and other general governmental charges and impositions whatsoever,
foreseen or unforeseen, that if not paid when due would impair the security of the Trustee or encumber the
Leased Property (all of the foregoing being herein referred to as “Impositions™).

Contest of Impositions

The City may, in its own name or in the Trustee’s name, contest the validity or amount of any
Imposition that the City is required to bear, pay and discharge pursuant to the terms of the Lease by
appropriate legal proceedings instituted at least 10 days before the contested Imposition becomes delinquent.
The City may permit the Imposition so contested to remain unpaid during the period of such contest and any
appeal therefrom unless the Trustee notifies the City that, in the Opinion of Counsel, by nonpayment of any
such items the interest of the Trustee in the Leased Property will be endangered or the Leased Property or any
part thereof will be subject to loss or forfeiture. In that event, the City will promptly pay such taxes,
assessments or charges or provide the Trustee with full security against any loss which may result from
nonpayment in form satisfactory to the Trustee.
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Insurance
The City will, during the Lease Term, maintain the following policies of insurance:

(a) Comprehensive general accident and public liability insurance (including coverage for all
losses whatsoever arising from the ownership, maintenance, operation or use of any automobile, truck or
other motor vehicle), under which the Trustee and the City are named as insureds, in an amount not less
than the limits set by Section 537.610 of the Revised Statutes of Missouri (subject to reasonable deductible
clauses).

(b) Workers’ compensation and unemployment coverages to the extent, if any, required by the
laws of the State.

Maintenance and Modification of Leased Property by the City

The City will at its own expense (a) keep the Leased Property in a safe condition, (b) with respect to
the Leased Property, comply with all applicable health and safety standards and all other industrial
requirements or restrictions enacted or promulgated by the State, or any political subdivision or agency thereof,
or by the government of the United States of America or any agency thereof, and (c) keep the Leased Property
in good repair and in good operating condition and make from time to time all necessary repairs thereto and
renewals and replacements thereof, provided, however, that the City will have no obligation to operate,
maintain, preserve, repair, replace or renew any element or unit of the Leased Property the maintenance, repair,
replacement or renewal of which becomes uneconomical to the City because of damage, destruction or
obsolescence, or change in economic or business conditions, or change in government standards and
regulations. The City will not permit or suffer others to commit a nuisance in or about the Leased Property or
itself commit a nuisance in connection with its use or occupancy of the Leased Property. The City will pay all
costs and expenses of operation of the Leased Property.

The City may, also at its own expense, make from time to time any additions, modifications or
improvements to the Leased Property that it deems desirable for its business purposes and that do not
materially impair the structural strength or effective use, or materially decrease the value, of the Leased
Property. All such additions, modifications or improvements made by the City will (a) be made in a
workmanlike manner and in strict compliance with all laws and ordinances applicable thereto, (b) when
commenced, be pursued to completion with due diligence and (c) when completed, be deemed a part of the
Leased Property.

Damage, Destruction and Condemnation

The City will bear the risk of loss with respect to the Leased Property during the Lease Term. If
(a) the Leased Property or any portion thereof is destroyed, in whole or in part, or is damaged by fire or other
casualty or (b) title to, or the temporary use of, the Leased Property or any part thereof shall be nonexistent or
deficient or taken under the exercise or threat of the power of eminent domain by any governmental body or by
any person, firm or corporation acting pursuant to governmental authority (other than the City), the City and
the Trustee will cause the Net Proceeds of any insurance claim, condemnation award or sale under threat of
condemnation to be applied to the prompt replacement, repair, restoration, modification or improvement of the
Leased Property, unless the City has exercised ifs option to purchase the Trustee’s interest in the Leased
Property by paying the Purchase Price as provided in the Lease. Any balance of the Net Proceeds remaining
after such work has been completed will be paid to the City and will be held and appropriated by the City for
the exclusive purpose of paying Rent under the Lease.

If the City determines that the repair, restoration, modification or improvement of the Leased Property
is not economically feasible or in the best interest of the City, then, in lieu of making such repair, restoration,
modification or improvement and if permitted by law, the City will promptly purchase the Trustee’s interest in
the Leased Property pursuant to the Lease by paying the Purchase Price and such Net Proceeds will be applied
by the City to such payment to the extent required for such payment. Any balance of the Net Proceeds
remaining after paying the Purchase Price will belong to the City.

If the Net Proceeds are insufficient to pay in full the cost of any repair, restoration, modification or
improvement referred to above, and the City has not elected to purchase the Trustee’s interest in the Leased
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Property, the City will complete such replacement, repair, restoration, modification or improvement and pay
any costs thereof in excess of the amount of the Net Proceeds. If the City makes any payments as provided in
this paragraph, the City will not be entitled to any reimbursement therefor from the Trustee nor will the City be
entitled to any diminution of Rent.

Purchase Option

The City may purchase the Trustee’s interest in the Leased Property, upon giving written notice to the
Trustee at least 45 days before the purchase date (unless a shorter notice is satisfactory to the Trustee), at the
following times and on the following terms:

(a) On or after December 15, 20__, upon payment in full of Rent Payments then due
under the Lease plus a Purchase Price equal to 100% of the remaining Principal Portions of Basic Rent
for the maximum Lease Term plus Interest Portions of Basic Rent accrued to the prepayment date.

(b) Upon deposit of moneys or Government Obligations or both with the Trustee in
accordance with the Indenture of Trust in the amount necessary to provide for the Basic Rent
Payments until and on, and the Purchase Price calculated as described in (a) above on the Series 2017
Certificates, to the prepayment date, which will be on or after December 15,20 .

(c) In the event of substantial damage to or destruction or condemnation (other than
condemnation by the City or any entity controlled by or otherwise affiliated with the City) of, or loss
of title to, substantially all of the Leased Property, or as a result of changes in the constitution of the
State or legislative or administrative action by the State or the United States, the Base Lease or the
Lease becomes unenforceable, on the date the City specifies as the purchase date in the City’s notice
to the Trustee of its exercise of the purchase option, upon payment in full of the Rent Payments then
due under the Lease plus then remaining Principal Portions of Basic Rent for the maximum Lease
Term, plus Interest Portions of Basic Rent accrued to the prepayment date.

Partial Prepayment

On or after December 15, 20__, the City may prepay the Basic Rent Payments with respect to the
Series 2017 Certificates in whole or in part, upon giving written notice to the Trustee at least 45 days before
the prepayment date (unless a shorter notice period is satisfactory to the Trustee), at the prepayment price equal
to 100% of the Principal Portion of Basic Rent being so prepaid plus the Interest Portion of Basic Rent accrued
thereon to such Basic Rent Payment Date.

The Principal Portion of Basic Rent prepaid pursuant to the Lease will be in integral multiples of
$5,000 and will be credited in such order of stated payment dates as is determined by the City. Upon any
partial prepayment, the amount of each Interest Portion of Basic Rent coming due thereafter will be reduced by
the amount of such Interest Portion attributable to such prepaid Principal Portion determined by applying the
annual interest rate corresponding to such prepaid Principal Portion.

Assignment and Subleasing by the City

Except as provided in the Lease, none of the City’s right, title and interest in, to and under the Base
Lease, the Lease and in the Leased Property may be assigned or encumbered by the City for any reason; except
that the City may sublease any one or more parts of the Leased Property if the City obtains an opinion of
Special Tax Counsel that such subleasing will not adversely affect the exclusion of the Interest Portion of the
Basic Rent Payments from gross income for purposes of federal income taxation. Any such sublease of all or
part of the Leased Property shall be subject to the Base Lease, the Lease and the rights of the Trustee in, to and
under the Base Lease, the Lease and the Leased Property.

Events of Default

Any of the following will constitute an “Event of Default” under the Lease:
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(a) Failure by the City to pay Basic Rent pursuant to the Lease;

(b) Failure by the City to make any Supplemental Rent Payment when due and the continuance
of such failure for 10 days after written notice specifying such failure and requesting that it be remedied is
given to the City by the Trustee;

(c) Failure by the City to observe and perform any covenant, condition or agreement on its part to
be observed or performed under the Lease, other than as referred to in subparagraph () or (b) above, for a
period of 30 days after written notice specifying such failure and requesting that it be remedied is given to
the City by the Trustee unless the Trustee agrees in writing to an extension of such time prior to its
expiration;. provided that, if the failure stated in the notice cannot be corrected within the applicable
period, the Trustee will not unreasonably withhold its consent to an extension of such time if corrective
action is instituted by the City within the applicable period and diligently pursued until the default is
corrected;

(d) Any statement, representation or warranty made by the City in or pursuant to the Base Lease
or the Lease or the execution, delivery or performance of either of them proves to have been false,
incorrect or misleading or breached in any material respect on the date when made;

(e) Any provision of the Lease or the Base Lease at any time for any reason ceases to be valid
and binding on the City, or is declared to be null and void, or the validity or enforceability thereof is
contested by the City or any governmental agency or authority if the loss of such provision would
materially adversely affect the rights or security of the Trustee; or

® The City becomes insolvent or admits in writing its inability to pay its debts as they mature or
applies for, consents to, or acquiesces in the appointment of a trustee, receiver or custodian for the City or
a substantial part of its property; or in the absence of such application, consent or acquiescence, a trustee,
receiver or custodian for the City or a substantial part of its property and is not discharged within 60 days;
or any bankruptcy, reorganization, debt arrangement, moratorium or any proceeding under bankruptcy or
insolvency law, or any dissolution or liquidation proceeding, is instituted by or against the State and, if
instituted against the City, is consented to or acquiesced in by the City or is not dismissed within 60 days.

Failure of the City to comply with the Continuing Disclosure Agreement will not be an Event of
Default under the Lease.

Remedies on Default

Whenever any Event of Default under the Lease exists, the Trustee has the right, without any further
demand or notice, to take one or any combination of the following remedial steps:

(a) By written notice to the City, the Trustee may declare all Rent payable by the City under the
Lease to the end of the then-current Original Term or Renewal Term to be due;

(b) With or without terminating the Lease, the Trustee may take possession of the Leased
Property (in which event the City will take all actions necessary to authorize, execute and deliver to the
Trustee for the remainder of the Trustee’s leasehold term under the Base Lease all documents necessary to
vest in the Trustee for the remainder of the Trustee’s leasehold term under the Base Lease all of the City’s
interest in the Leased Property), and sell the Trustee’s interest in the Leased Property or lease the Leased
Property or, for the account of the City, sublease the Leased Property and continue to hold the City liable
for the difference between (1) the Rent payable by the City under the Lease for the then-current Original
Term or Renewal Term, as the case may be, and (2) the net proceeds of any such sale, leasing or
subleasing (after deducting all expenses of the Trustee in exercising its remedies under the Lease,
including without limitation all expenses of taking possession, removing, storing, reconditioning, and
selling or leasing or subleasing the Leased Property and all reasonable brokerage, auctioneers and
attorney’s fees);
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(c) The Trustee may terminate any rights the City may have in any funds held by the Trustee
under the Indenture of Trust; and

(d) The Trustee may take whatever action at law or in equity necessary or desirable to enforce its
rights in the Leased Property and under the Lease.

SUMMARY OF THE BASE LEASE

The following is a brief summary of certain provisions of the Base Lease. This summary is not to be
considered as a full statement of the provisions of the Base Lease and is qualified by reference to and subject
fo the complete Base Lease, a copy of which may be examined at the offices of Stifel, Nicolaus & Company,
Incorporated, 501 North Broadway, Eighth Floor, St. Louis, Missouri 63102.

Generally

The City and the Trustee have entered into the Base Lease under which the City leases the Leased
Property to the Trustee for the rentals and upon the terms and conditions set forth therein.

Term

The term of the Base Lease commences from the date of delivery, and ends on November 1, 2047,
unless extended or terminated as provided therein.

Rental

As and for rental under the Base Lease and in consideration for the leasing of the Leased Property to
the Trustee, the Trustee will take the following actions: (a) simultaneously with the delivery of the Base Lease,
enter into the Lease; (b) simultaneously with the delivery of the Base Lease, pay to the City the sum of $10.00
and provide such other consideration as the Trustee and City may agree; and (c) deposit funds in the amount and
in the Funds established and as set forth in the Indenture of Trust.

Assignments and Subleases

The Trustee will hold the Base Lease and its rights thereunder for the benefit of Owners of the
Certificates. The Trustee and its assigns may assign the Base Lease and its rights thereunder or lease or
sublease the Leased Property without the written consent of the City (a) if the Lease is terminated for any
reason, or (b) if any Event of Default under the Lease has occurred.

Termination

The Base Lease will terminate at the end of its stated term; provided, however, that if the City pays the
Purchase Price or all of the Rent Payments pursuant to the Lease and exercises its option to purchase the
Trustee’s interest in the Leased Property, then the Base Lease will be considered assigned to the City and
terminated through merger of the leasehold interest under the Base Lease with the fee interest of the City if the
City is the owner of the fee interest.
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CONTINUING DISCLOSURE AGREEMENT

Dated as of August 1, 2017

Between the

CITY OF ARNOLD, MISSOURI

and

UMB BANK, N.A.

$
Refunding Certificates of Participation
(City of Arnold, Missouri, Lessee)
Series 2017




CONTINUING DISCLOSURE AGREEMENT

This CONTINUING DISCLOSURE AGREEMENT dated as of August 1, 2017 (the
“Continuing Disclosure Agreement”), is executed and delivered by the CITY OF ARNOLD,
MISSOURI (the “City”’) and UMB BANK, N.A., as dissemination agent (the “Dissemination Agent”).

RECITALS
1. This Continuing Disclosure Agreement is executed and delivered in connection with the
execution and delivery of $ aggregate principal amount of Refunding Certificates of

Participation (City of Amold, Missouri, Lessee), Series 2017 (the “Certificates”), pursuant to an
Indenture of Trust dated as of October 1, 2010 (as amended and supplemented, the “Indenture”) between
the City and UMB Bank, N.A., as trustee (the “Zrustee”), which Certificates evidence proportionate
interests of the owners thereof in rent payments to be made by the City pursuant to a Lease Purchase
Agreement dated as of October 1, 2010 (as amended and supplemented, the “Lease "), between the City
and the Trustee.

2. The City and the Dissemination Agent are entering into this Continuing Disclosure
Agreement for the benefit of the Beneficial Owners of the Certificates and in order to assist the
Participating Underwriter in complying with Rule 15¢2-12 of the Securities and Exchange Commission
(the “Rule”). The City is the only “obligated person” (as defined by the Rule) with responsibility for
continuing disclosure.

In consideration of the mutual covenants and agreements herein, the City and the Dissemination
Agent covenant and agree as follows:

Section 1. Definitions. In addition to the definitions set forth in the Lease and the
Indenture, which apply to any capitalized term used in this Continuing Disclosure Agreement unless
otherwise defined in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” means any Annual Report provided by the City pursuant to, and as described in,
Section 2 of this Continuing Disclosure Agreement.

“Beneficial Owner” means any registered owner of any Certificates and any person which (a) has
the power, directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any
Certificates (including persons holding Certificates through nominees, depositories or other
intermediaries), or (b) is treated as the owner of any Certificates for federal income tax purposes.

“Business Day” means a day other than (a) a Saturday, Sunday or legal holiday, (b) a day on
which banks located in any city in which the principal corporate trust office or designated payment office
of the Trustee or the Dissemination Agent is located are required or authorized by law to remain closed, or
(c) a day on which the Securities Depository or the New York Stock Exchange is closed.

“City” means the City of Arnold, Missouri, a third-class city and political subdivision of the State
of Missouri and its successors and assigns.

“Dissemination Agent” means UMB Bank, N.A., acting in its capacity as Dissemination Agent
hereunder, or any successor Dissemination Agent designated in writing by the City.

*“EMMA” means the Electronic Municipal Market Access system for municipal securities
disclosures established and maintained by the MSRB, which can be accessed at www.emma.msrb.org.



“Fiscal Year” means the 12-month period beginning on September 1 and ending on August 31
or any other 12-month period selected by the City as the Fiscal Year of the City for financial reporting

purposes.

“Material Events” means any of the events listed in Section 3(a) of this Continuing Disclosure

Agreement.

“MSRB” means the Municipal Securities Rulemaking Board, or any successor repository
designated as such by the Securities and Exchange Commission in accordance with the Rule.

“Participating Underwriter” means any of the original underwriter(s) of the Certificates required
to comply with the Rule in connection with offering of the Certificates.

“Rule” means Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

Section 2. Provision of Annual Reports.

(a)

The City shall, or shall cause the Dissemination Agent to, not later than 6 months after
the end of the City’s Fiscal Year, commencing with the Fiscal Year ending August 31,
2017, file with the MSRB, through EMMA, the following financial information and
operating data (the “Annual Report”):

) The audited financial statements of the City for the prior Fiscal Year prepared in
accordance with the accounting principles described in the notes to the audited
financial statements contained in the final Official Statement relating to the
Certificates. If audited financial statements are not available by the time the
Annual Report is required to be filed pursuant to this Section, the Annual Report
shall contain unaudited financial statements in a format similar to the audited
financial statements contained in the final Official Statement relating to the
Certificates, and the audited financial statements shall be filed in the same
manner as the Annual Report promptly after they become available.

2 Updates as of the end of the Fiscal Year of certain financial information and
operating data contained in the final Official Statement, as described in
Exhibit B, in substantially the same format contained in the final Official
Statement.

Any or all of the items listed above may be included by specific reference to other
documents, including official statements of debt issues with respect to which the City is
an “obligated person” (as defined by the Rule), which have been filed with the MSRB
and are available through EMMA or to the Securities and Exchange Commission. If the
document included by reference is a final official statement, it must be available from the
MSRB on EMMA. The City will clearly identify each such other document so included
by reference.

In each case, the Annual Report may be submitted as a single document or as separate
documents comprising a package, and may cross-reference other information as provided
in this Section; provided that the audited financial statements of the City may be
submitted separately from the balance of the Annual Report and later than the date
required above for the filing of the Annual Report if they are not available by that date. If
the City’s Fiscal Year changes, it will give notice of the change in the same manner as for
a Material Event under Section 3(d).
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(b)

©

(d

O]

Not later than 5 days before the date specified in subsection (a) for providing the Annual
Report to the MSRB, the City shall either (1) provide the Annual Report to the
Dissemination Agent, with written instructions to file the Annual Report as specified in
subsection (a), or (2) provide written notice to the Dissemination Agent that the City (or
another entity on behalf of the City) has filed the Annual Report with the MSRB (or will
do so before the deadline specified in subsection (a)).

If the Dissemination Agent has not received either an Annual Report with filing
instructions or a written notice from the City that it has filed an Annual Report with the
MSRB by the date required in subsection (a), the Dissemination Agent shall in a timely
manner send a notice to the MSRB in substantially the form attached as Exhibit A.

The Dissemination Agent will:

)] notify the City each year not later than 60 days and again not later than 30 days
prior to the date for providing the Annual Report to the MSRB, of the date on
which its Annual Report must be provided to the Dissemination Agent or the
MSRB, and of the required content of the Annual Report, containing
substantially the same information as shown in Exhibit B attached hereto; and

) unless the City has certified in writing that the City has provided the Annual
Report to the MSRB, promptly following receipt of the Annual Report and
instructions required in subsection (a) above, file the Annual Report with the
MSRB and file a report with the City (and if the Dissemination Agent is not the
Trustee, the Trustee) certifying that the Annual Report has been filed pursuant to
this Continuing Disclosure Agreement and stating the date it was filed with the
MSRB.

In addition to the foregoing requirements of this Section, the City agrees to provide
copies of the most recent Annual Report to any requesting Certificate owner or
prospective Certificate owner, but only after the same has been delivered to the MSRB.

Section 3. Reporting of Material Events.

(a)

No later than 10 Business Days after the occurrence of any of the following events, the
City shall give, or cause to be given, to the MSRB, through EMMA, notice of the
occurrence of any of the following events with respect to the Certificates (“Material
Events”):

@) principal and interest payment delinquencies;

2) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial difficulties;

4) unscheduled draws on credit enhancements reflecting financial difficulties;

) substitution of credit or liquidity providers, or their failure to perform;

6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed

or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax-exempt
status of the Certificates, or other material events affecting the tax-exempt status

of the Certificates;

@) modifications to rights of Certificate holders, if material;

(8) Certificate calls, if material, and tender offers;

)] defeasances;

(10)  release, substitution or sale of property securing repayment of the Ceitificates, if
material;

(11)  rating changes;



(12)  bankruptcy, insolvency, receivership or similar event of the City;

(13)  the consummation of a merger, consolidation, or acquisition involving the City or
the sale of all or substantially all of the assets of the City, other than in the
ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms, if material;

(14)  appointment of a successor or additional trustee or the change of name of the
trustee, if material; and

(15)  the occurrence of an Event of Nonappropriation under the Lease.

(b) The Dissemination Agent shall, promptly after obtaining actual knowledge of the
occurrence of any event that it believes may constitute a Material Event, contact the
Finance Director of the City or his or her designee or such other person as the City shall
designate in writing to the Dissemination Agent from time to time, inform such person of
the event, and request that the City promptly notify the Dissemination Agent in writing
whether or not to report the event pursuant to subsection (d). If in response to a request
under this subsection (b), the City determines that the event doés not constitute a Material
Event, the City shall so notify the Dissemination Agent in writing and instruct the
Dissemination Agent whether or not to report the occurrence pursuant to subsection (d).

(©) Whenever the City obtains knowledge of the occurrence of a Material Event, because of a
notice from the Dissemination Agent pursuant to subsection (b) or otherwise, the City
shall promptly notify and instruct the Dissemination Agent in writing to report the
occurrence pursuant to subsection (d).

()} If the Dissemination Agent receives written instructions from the City to report the
occurrence of a Material Event, the Dissemination Agent shall promptly file a notice of
such occurrence with the MSRB, with a copy to the City.

Section 4. Termination of Reporting Obligation. The City’s obligations under this
Continuing Disclosure Agreement shall ierminate upon the legal defeasance, prior prepayment or
payment in full of all of the Certificates. If the City’s obligations under this Continuing Disclosure
Agreement are assumed in full by some other entity, such person shall be responsible for compliance with
this Continuing Disclosure Agreement in the same manner as if it were the City, and the City shall have
no further responsibility hereunder. If such termination or substitution occurs prior to the final maturity
of the Certificates, the City shall give notice of such termination or substitution in the same manner as for
a Material Event under Section 3.

Section 5. Dissemination Agent. The City may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under this Continuing Disclosure
Agreement, and may discharge any such Agent, with or without appointing a successor Dissemination
Agent. The Dissemination Agent may resign as dissemination agent hereunder at any time upon 30 days
prior written notice to the City. The Dissemination Agent shall not be responsible in any manner for the
content of any notice or report (including without limitation the Annual Report) prepared by the City
pursuant to this Continuing Disclosure Agreement. The initial Dissemination Agent is UMB Bank, N.A..

Section 6. Amendment; Waiver.

(a) Notwithstanding any other provision of this Continuing Disclosure Agreement, the City
and the Dissemination Agent may not amend this Continuing Disclosure Agreement as it relates to the
Certificates and no provision of this Continuing Disclosure Agreement as it relates to the Certificates may
be waived, unless (1) Special Tax Counsel or other counsel experienced in federal securities law matters
provides the City and the Dissemination Agent with its written opinion that this Continuing Disclosure
Agreement as amended or after giving effect to such waiver, is in compliance with the Rule and all
current amendments thereto and interpretations thereof that are applicable to this Continuing Disclosure
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Agreement and (2) the City or the Dissemination Agent provides notice of such amendment in the same
manner as for a Material Event under Section 3 hereof.

(b) In the event of any amendment or waiver of a provision of this Continuing Disclosure
Agreement, the City shall describe such amendment or waiver in the next Annual Report, and shall
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its impact
on the type (or, in the case of a change of accounting principles, on the presentation) of financial
information or operating data being presented by the City. In addition, if the amendment relates to the
accounting principles to be followed in preparing financial statements, (1) notice of such change shall be
given in the same manner as for a Material Event under Section 3, and (2) the Annual Report for the year
in which the change is made should present a comparison (in narrative form and also, if feasible, in
quantitative form) between the financial statements as prepared on the basis of the new accounting
principles and those prepared on the basis of the former accounting principles.

Section 7. Additional Information. Nothing in this Continuing Disclosure Agreement will
be deemed to prevent the City from disseminating any other information, using the means of
dissemination set forth in this Continuing Disclosure Agreement or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Material Event, in
addition to that which is required by this Continuing Disclosure Agreement. If the City chooses to
include any information in any Annual Report or notice of occurrence of a Material Event, in addition to
that which is specifically required by this Continuing Disclosure Agreement, the City will have no
obligation under this Continuing Disclosure Agreement to update such information or include it in any
future Annual Report or notice of occurrence of a Material Event.

Section 8. Default. 1f the City or the Dissemination Agent fails to comply with any
provision of this Continuing Disclosure Agreement, any Participating Underwriter or Beneficial Owner of
the Certificates may take such actions as may be necessary and appropriate, including seeking mandamus
or specific performance by court order, to cause the City or the Dissemination Agent, as the case may be,
to comply with its obligations under this Continuing Disclosure Agreement. A default under this
Continuing Disclosure Agreement will not be deemed an event of default under the Indenture or the
Lease, and the sole remedy under this Continuing Disclosure Agreement if there is any failure of the City
or the Dissemination Agent to comply with this Continuing Disclosure Agreement will be an action to
compel performance.

Section 9. Duties and Liabilities of Dissemination Agent. The Dissemination Agent will
have only such duties as are specifically set forth in this Continuing Disclosure Agreement, and the City
agrees, to the extent permitted by law, to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may incur
arising out of or in the exercise or performance of its powers and duties hereunder, including the costs and
expenses (including attorneys’ fees) of defending against any claim of liability, but excluding liabilities
due to the Dissemination Agent’s negligence or willful misconduct. The Dissemination Agent shall not be
responsible for the City’s failure to submit a complete Annual Report to the MSRB. The Dissemination
Agent is not responsible for ensuring the compliance with any rule or regulation of the City or the
Participating Underwriter in connection with the filing of information herein but is merely responsible for
the filing of any such information provided to the Dissemination Agent by the City. The obligations of
the City under this Section shall survive resignation or removal of the Dissemination Agent and payment
of the Certificates. The City shall pay the fees, charges and expenses of the Dissemination Agent in
connection with its administration of this Continuing Disclosure Agreement.



Section 10. Notices. Any notices or communications to or among any of the parties to this
Continuing Disclosure Agreement may be given by registered or certified mail, return receipt requested,
or by facsimile or by e-mail, receipt confirmed by telephone, or delivered in person or by overnight
courier, and will be deemed given on the second day following the date on which the notice or
communication is so mailed, as follows: '

To the City: City of Arnold, Missouri
2101 Jeffco Boulevard
Arnold, Missouri 63010
Attention: Finance Director
Fax: (636) 282-2392

To the Dissemination Agent: UMB Bank, N.A.
2 South Broadway, Suite 600
St. Louis, Missouri 63102
Attention: Corporate Trust Department
Fax: (314) 612-8498

Any person may, by written notice to the other persons listed above, designate a different address
or facsimile number(s) to which subsequent notices or communications should be sent.

Section 11, Beneficiaries. This Continuing Disclosure Agreement shall inure solely to the
benefit of the City, the Trustee, the Dissemination Agent, the Participating Underwriter, and Beneficial
Owners from time to time of the Certificates, and shall create no rights in any other person or entity.

Section 12. Severability. 1If any provision in this Continuing Disclosure Agreement, the
Indenture, the Lease or the Certificates shall be invalid, illegal or unenforceable, the validity, legality and
enforceability of the remaining provisions shall not in any way be affected or impaired thereby.

Section 13. Counterparts. This Continuing Disclosure Agreement may be executed in
several counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

Section 14. Electronic Transactions. The arrangement described herein may be conducted
and related documents may be sent, received or stored by electronic means. Copies, telecopies,
facsimiles, electronic files and other reproductions of original documents shall be deemed to be authentic
and valid counterparts of such original documents for all purposes, including the filing of any claim,
action or suit in the appropriate court of law.

Section 15. Governing Law. This Continuing Disclosure Agreement shall be governed by
and construed in accordance with the laws of the State of Missouri.

[Remainder of Page Intentionally Left Blank.]



IN WITNESS WHEREOF, the City and the Dissemination Agent have caused this Continuing
Disclosure Agreement to be executed as of the day and year first above written.

CITY OF ARNOLD, MISSOURI

By:
Title: Mayor

UMB BANK, N.A., as Dissemination Agent

By:
Title: Authorized Officer




EXHIBIT A

NOTICE OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer/
Obligated Person: City of Arnold, Missouri

Name of Bond Issue: $ Refunding Certificates of Participation (City of Arnold,
Missouri, Lessee), Series 2017

Date of Delivery: August 10, 2017

NOTICE IS HEREBY GIVEN that the City of Arnold, Missouri has not filed an Annual Report
with respect to the above-named Certificates as required by the Continuing Disclosure Agreement dated
as of August 1, 2017, between the City of Arnold, Missouri and UMB Bank, N.A., as Dissemination
Agent. [The Obligated Person has informed the Dissemination Agent that the Obligated Person
anticipates that the Annual Report will be filed by .J

Dated: s

UMB Bank, N.A., as Dissemination Agent
on behalf of the City of Arnold, Missouri

cc: City of Arnold, Missouri
Stifel, Nicolaus & Company, Incorporated
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EXHIBIT B

NOTICE OF ANNUAL REPORT FILING REQUIREMENTS

20
Finance Director
City of Arnold, Missouri
2101 Jeffco Boulevard
Arnold, Missouri 63010
Re: $ Refunding Certificates of Participation (City of Arnold, Missouri, Lessee),

Series 2017

The City and UMB Bank, N.A., as dissemination agent (the “Dissemination Agent™) have entered
into a Continuing Disclosure Agreement in connection with the above-referenced certificates of
participation (the “Certificates™). The purpose of this notice is to inform you of the requirements relating
to the Annual Report for the City’s fiscal year ending August 31, 20 (the “Fiscal Year™), which must be
filed with the Municipal Securities Rulemaking Board (the “MSRB”) pursuant to the Continuing
Disclosure Agreement. Under the Continuing Disclosure Agreement, the City must, within 6 months after
the end of the Fiscal Year, provide or cause the Dissemination Agent to provide the Annual Report,
consisting of the financial information and operating data specified in this Notice, to the MSRB. The
deadline for submitting the Annual Report for the Fiscal Year to the MSRB is February _, 20 . The
Continuing Disclosure Agreement requires that, at least 5 days prior to such deadline, the City either
provide the Annual Report to the Dissemination Agent or provide notice to the Dissemination Agent that
the City has filed the Annual Report or will file the Annual Report with the MSRB prior to the deadline.
If you have any questions, please contact the Dissemination Agent at the address or phone number
provided below.

UMB Bank, N.A., as Dissemination Agent
2 South Broadway, Suite 600

St. Louis, MO 63102

(314) 612-8490

(314) 612-8499 - FAX

Enclosures

B-1



REQUIRED CONTENT OF ANNUAL REPORT

Audited financial statements of the City for the Fiscal Year.

Financial information and operating data contained in the tables contained in the following-
captioned sections of Appendix A to the Official Statement, updated as of the end of the
Fiscal Year:

(D “FINANCIAL INFORMATION REGARDING THE CITY - General Fund —
Revenues, Expenditures and Changes;”

2) “FINANCIAL INFORMATION REGARDING THE CITY - Sources of
Revenue;” .

(3) “FINANCIAL INFORMATION REGARDING THE CITY - Retail Sales Taxes
— Sales Tax Collections;”

4) “FINANCIAL INFORMATION REGARDING THE CITY - County Capital
Improvement Sales Tax;”

(5) “FINANCIAL INFORMATION REGARDING THE CITY — Tax Assessments
and Property Valuations — Current Assessed Valuation;”

6) “FINANCTAL INFORMATION REGARDING THE CITY - Property Tax
Levies and Collections — Property Tax Levies;”

N “FINANCIAL INFORMATION REGARDING THE CITY — Property Tax
Levies and Collections — Property Tax Collection Record;”

(8) “FINANCIAL INFORMATION REGARDING THE CITY - Largest
Taxpayers;” '

) “DEBT STRUCTURE OF THE CITY - Direct Bonded Indebtedness;”
(10) “DEBT STRUCTURE OF THE CITY - Revenue Obligations;” and
(11) “DEBT STRUCTURE OF THE CITY - Annual Appropriation Obligations.”
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APPENDIX E
BOOK-ENTRY-ONLY SYSTEM

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Series 2017 Certificates. The Series 2017 Certificates will be issued as fully-registered securities
registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by
an authorized representative of DTC. One fully-registered certificate will be issued for each maturity of the
Series 2017 Certificates in the aggregate principal amount of such issue.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds securities that its participants (“Participants”) deposit with DTC. DTC also facilitates the settlement
among Participants of securities transactions, such as transfers and pledges, in deposited securities through
electronic computerized book-entry changes in Participants’ accounts, thereby eliminating the need for
physical movement of securities certificates. Direct Participants include securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is owned by a number of its
Direct Participants and by the New York Stock Exchange, Inc., the American Stock Exchange, Inc., and the
National Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as
securities brokers and dealers, banks, and trust companies that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). The Rules
applicable to DTC and its Participants are on file with the Securities and Exchange Commission.

Purchases of Series 2017 Certificates under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2017 Certificates on DTC’s records. The ownership
interest of each actual purchaser of each Series 2017 Certificate (“Beneficial Owner”) is in turn to be recorded
on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase, but Beneficial Owners are expected to receive written confirmations providing details
of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series
2017 Certificates are to be accomplished by entries made on the books of Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Series 2017 Certificates, except in the event that use of the book-entry system for the Series 2017 Certificates
is discontinued.

To facilitate subsequent transfers, all Series 2017 Certificates deposited by Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as requested by an
authorized representative of DTC. The deposit of Certificates with DTC and their registration in the name of
Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners
of the Series 2017 Certificates; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Series 2017 Certificates are credited, which may or may not be the Beneficial Owners. The
Participants will remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time.

Prepayment notices shall be sent to Cede & Co. If less than all of the Series 2017 Certificates are
being prepaid, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be prepaid.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
Series 2017 Certificates. Under its usual procedures, DTC mails an Omnibus Proxy to the City as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those
Direct Participants to whose accounts the Series 2017 Certificates are credited on the record date (identified in
a listing attached to the Omnibus Proxy).



Principal and interest payments on the Series 2017 Certificates will be made to Cede & Co. or such
other name as requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City or the
Trustee, on each payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC (nor its nominee), the Trustee or the
City, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
principal and interest to Cede & Co., or such other name as requested by an authorized representative.of DTC,
is the responsibility of the City or the Trustee, disbursement of such payments to Direct Participants shall be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Series 2017
Certificates at any time by giving reasonable notice to the City or the Trustee. Under such circumstances, in
the event that a Successor securities depository is not obtained, Series 2017 Certificates are required to be
printed and delivered. The City may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, Series 2017 Certificates will be printed and
delivered.

The information in this section concerning DTC dnd DTC’s book-entry system has been obtained from
sources that the City and the Underwriter believe to be reliable, but the City and the Underwriter take no
responsibility for the accuracy thereof, and neither the DTC Participants nor the Beneficial Owners should
rely on the foregoing information with respect to such matters but should instead confirm the same with DTC
or the DTC Participant, as the case may be.
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APPENDIX F
REGISTRATION, TRANSFER AND EXCHANGE OF SERIES 2017 CERTIFICATES

If the Book-Entry-Only System is discontinued the following provisions would apply. The Series
2017 Certificates are transferable only upon the Register upon presentation and surrender of the Series 2017
Certificates, together with instructions for transfer. The Series 2017 Certificates may be exchanged for other
Series 2017 Certificates of any denomination authorized by the Indenture in the same aggregate Principal
Portion, series, payment date and interest rate, upon presentation to the Trustee, subject to the terms,
conditions and limitations and upon payment of any tax, fee or other governmental charge required to be paid
with respect to any such registration, exchange or transfer.
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